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EXECUTIVE SUMMARY

This is the first annual report in a three year agreement between Sida and the
Environmental Economics Unit for the period 2007 — 2009 in support of programs
pertaining to environmental economics activities (Sida ref: 2006-002684, Komponent:
7300078601). It builds on similar agreements to support environmental economics
capacity building and advice since 1991.

The overall development objective for the program is to improve welfare among poor
people in developing countries by preventing pollution and natural resource depletion,
and to promote sustainable use of natural resources and ecosystems through the use of
environmental economics tools. To fulfill this objective the program consists of three
main activities: (i) Doctoral studies in environmental economics, (ii) Joint environmental
economics projects and post-doc training, and (iii) Helpdesk services for Sida. The more
specific project objectives for these activities are (i) to increase capacity for
environmental economics analysis and applications at universities and institutions in
developing countries; (ii) increased capacity for environmental economics research and
analysis applied to real resource and environmental issues in developing countries; and
(ilf) enhanced integration of environmental concerns in Swedish development
cooperation.

The PhD program in environmental economics is at the core of the capacity building
program. It has now received international reputation for its high quality and steady
output of well trained environmental economists from developing countries. During 2007
14 PhD candidates were enrolled in the program under this agreement. The output was
very good. Four candidates successfully defended their PhD thesis. One student had the
final seminar before PhD defense. The three students enrolled in 2003 that are still in the
program are all making progress in their theses writing. The five students enrolled in
2006 have all done the course work as planned.

EEU staff has also given two PhD specialization courses during 2007: Public
Economics, and Environmental Valuation. In addition we have initiated a training course
on Policy Advice which aims at improving the policy advisory understanding and skills
of the PhD candidates. Seventy students applied to our specialization courses. Ten
external students were selected and participated in the courses with funding from the
program. Most of the students were PhD candidates at other departments where similar
courses are not offered, but some were PhDs with a need to upgrade their skills in
environmental economics.

The year has been very productive with regard to analyses carried out under the joint
environmental economics projects and post doc training component. Twenty-four
projects are presented in chapter 2 under the headings Strategic environmental
assessment; Sustainable management of natural resources and ecosystems; Policy
instruments; and Welfare, health and the environment. The productivity is also shown in
the large number of presentations done at international conferences (listed as part of the
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dissemination of the program in section 4.1.1) and in the publication of 30 (!) peer
reviewed articles (see section 4.1.2).

The most visible part of the program for Sida is most likely the Environmental
Economics Helpdesk. The main objective of the Environmental Economics Helpdesk is
to support integration of strategic environmental concerns in Sida’s work. During the year
the Helpdesk’s work has included strategic environmental assessment (SEA) in Sweden’s
cooperation strategies, methodological development pertaining to SEA in development
cooperation, advice to Sida, training of Sida staff, communication and dissemination of
information within Sida, participation in international processes, and project
management.

The largest share of the Helpdesk work was devoted to providing advice in Sweden’s
cooperation strategies. During 2007 the Helpdesk provided support in the following
strategies: Sub-Saharan Africa (regional and sub-regional development cooperation),
Kenya (Joint Assistance Strategy), Lake Victoria (regional), Ethiopia (EU Country
Strategy Paper), Zambia (JAS), Burkina Faso (Budget support assessment and EU
Country Strategy Paper), Mozambique (Budget support assessment), Mali (Budget
support assessment and EU Country Strategy Paper), Sudan, Tanzania (EU Country
Strategy Paper), Central America (regional strategy), Colombia, Bolivia, Honduras
(statement on environmental integration in new draft PRSP), Serbia, Albania,
Montenegro and Kosovo. Besides commenting on draft strategies in all of these
processes, the Helpdesk also formulated Environmental Policy Briefs in most of these
strategies, integrated best practice from international work on SEA and Country
Environmental Analysis into the strategies, and participated in selected stakeholder
meetings related to certain key processes.

Issues of certain interest were the high demand for the Helpdesk’s services from Sida’s
Europe Department and the European Commission, specifically regarding the Country
Strategy Papers. Moreover, more of the ownership and actual work on Sida’s strategies is
located at the embassies. This calls for increased focus on the capacity and preferences of
the embassies regarding integration of environmental and climate issues in the strategies.

In addition to providing advice in the cooperation strategies, the EE Helpdesk also
participated actively in methodological development in key international processes. Most
importantly, the Helpdesk participated in OECD DAC’s Environet Task Team on SEA,
Poverty Environment Partnership (PEP) and, in strong collaboration with Swedish EPA,
the OECD DAC EPOC Task team for Natural resources governance and capacity
development.
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1 DOCTORAL STUDIES IN ENVIRONMENTAL
ECONOMICS

1.1 PhD Program in Environmental Economics

The PhD program is an important part of the capacity-building program. The program
spans over a time period of 5 years of which the first two years consist of intensive course
work. The course work during the first year is identical to the general PhD program in
economics. The second year includes a sequence of specialization courses in
environmental economics that we have specially designed for our students. This sequence
is rather unique. Few PhD programs in the world offer this large sequence of
specialization courses in environmental economics. Besides training in economics and
environmental economics, the program emphasizes links with other sciences such as
natural sciences and other social sciences.

Objectives

The overriding objective of the PhD program is to improve welfare among poor people
by preventing unsustainable use of natural resources and ecosystems in developing
countries. The objective is to be achieved by building sufficient capacity to teach, do
research, and give policy advice pertaining to environmental economics and sustainable
development.

Output

i.  Four candidates successfully defended their PhD thesis:

e Jorge Garcia, Essays on asymmetric information and environmental
regulation through disclosure.

e Mintewab Bezabih, Essays on land lease markets, productivity,
biodiversity, and environmental variability.

e Martine Visser, Fairness, reciprocity and inequality.

e Marcela Ibanez Diaz, Social dilemmas: The role of incentives, norms and
institutions.

ii.  One student, Miguel Quiroga, has had the final seminar before PhD defense.

iii.  The three students enrolled in 2003 that are still in the program are all making
progress in their theses writing.

iv.  The five students enrolled in 2006 have all done the course work as planned.

v. EEU staff has given two PhD specialization courses: Public Economics,
Environmental Valuation. In addition we have initiated a training course on
Policy Advice which aims at improving the policy advisory understanding and
skills of the PhD-candidates.
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The PhD students enrolled in the PhD program during 2007 were as follows:

Name Country Home affiliation Enrol- Status
ment

Jorge Garcia Colombia Universidad de los Andes 2001 PhD 07

Mintewab Bezabih Ethiopia Alemaya University 2001 PhD 07

Martine Visser South Africa  University of Cape Town 2001 PhD 07

Marcela Ibanez Diaz Colombia Universidad de los Andes 2003 PhDO07

Rahimaisa Abdullah Phillipines Currently World Bank 2001

Yonas Alem Ethiopia Addis Ababa University 2006

Haoran He China Chinese Academy of 2006
Sciences

Nam Pham Khanh Vietnam Ho Chi Minh City 2006
University of Economics

Ping Qin China Peking University 2003

Clara Villegas Colombia National University of 2006
Colombia

Kofi Vondolia Ghana University of Cape Coast, 2006

Jiegen Wei China Peking University 2003

Precious Zikahli Zimbabwe University of Zimbabwe 2003

Miguel Quiroga Chile Universidad de 2003

Concepcion

1.1.1 Brief description of theses 2007
Below is a short summary of the theses defended during 2007.

Jorge Garcia, Essays on asymmetric information and environmental regulation

through disclosure.

The thesis looks into different aspects of a relatively new policy approach for industrial
pollution control: the public dissemination of information by regulators regarding the
environmental performance of firms. These schemes are sometimes referred to as
regulation through disclosure or informational regulation. The understanding that
information is important for market emergence together with evidence suggesting that
disclosure schemes can influence firms’ environmental performance at a relatively low

Sida - EEU Environmental Economics Program Annual Report 2007



regulatory cost, have resulted in an enthusiasm for these approaches. A large part of the
thesis is an empirical evaluation of a well-structured disclosure program, Indonesia’s
PROPER. The main result is that the disclosure program resulted in a rapid and
significant reduction in emissions intensity. The findings of the thesis strengthen the
belief that thin markets and other sluggish mechanisms are the results of imperfect
information and also indicate that informational regulation is a promising strategy to
tackle industrial pollution in the presence of weak institutions.

Mintewab Bezabih Essays on land lease markets, productivity, biodiversity, and
environmental variability.

Some of the most poor and vulnerable people in the world live in Ethiopia. Within this
poor country, some groups are more vulnerable than others. This thesis looks at poor
small-farm households in Ethiopia, and in particular at female-headed households.
Among other things, the thesis assesses the link between land leasing behavior and
productivity differentials between male and female-headed households. What is found is
that female household heads have lower enforcement ability and that tenure insecurity is
a significant negative determinant of productivity. However, the results show no support
for a lower likelihood of contract renewal by female-headed households or for a
significant impact of contract renewal on productivity. Furthermore, a unique data set
from Ethiopia is used to look at the role of risk and time preferences, and transaction
costs for the choice of land contracts. The results show that the tenant characteristics are
more important than those of landlords in explaining contract choice. The results do not
support the risk-sharing hypothesis of the agency theory as a motivation for contract
choice while there is some support that discount rates and transaction costs affect contract
choice. The results also indicate that the land lease market serves as a resource pooling
mechanism by bringing poorer landlords and tenants into sharing arrangements.

Martine Visser, Fairness, reciprocity and inequality.

What affects people’s willingness to collaborate regarding common resources such as
forests, the atmosphere, or fish in the ocean? How is this affected by economic inequality
and the possibility to punish people who do not collaborate? In order to answer these
questions, Martine Visser conducted economic experiments in nine fishing communities
in South Africa and with schoolchildren from four schools in Cape Town. In the fishing
communities, groups with even income distribution were compared with groups with
uneven income distribution. Surprisingly, the results show that groups with uneven
income distribution collaborate more, and poor people contribute a higher share of their
income. One explanation could be that poor people are more dependent on the common
resources. Punishments are also used to a greater extent in groups with uneven
distributions. Poor people punish more despite that punishments are costly. In the
experiments with schoolchildren, kids from white, colored, and African groups
participated. Kids from African communities collaborate more than the other kids, and
they use punishments to non-collaborators to a greater extent. However, the difference
between the groups can be explained by differences in social capital, trust, access to
networks, and the socio-economic environment such as crime rate and domestic violence.
In line with previous research in Behavioral Economics, the thesis shows that human
behavior is not only governed by a will to maximize the economic outcome. Social
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norms, reciprocity, and trust are important aspects in economic decision-making. Many
poor countries with uneven income distribution lack formal institutions that take care of
common resources. It is therefore important to understand how norms and individual
behavior affects collaboration regarding common resources.

Marcela Ibanez Diaz, Social dilemmas: The role of incentives, norms and institutions.
In Colombia poor farmers cultivate coca in their fields, otherwise they are not able to
support their children. Others do it for the massive profit. Coca cultivation is extremely
profitable for the private individual, but simultaneously contributes to environmental
devastation and a society characterized by violence and a large number of fatalities.
In the face of this social dilemma - what influences people's choice? And how can
knowledge of this help the Colombian authorities to better combat coca cultivation and
the cocaine trade? How can authorities reduce coca cultivation, despite the fact that it is
so profitable for people? To answer these questions Marcela Ibafiez Diaz interviewed
Colombian farmers and also had them participate in an experiment. The study has been
carried out in the areas where cocaine cultivation is a well-established tradition and is the
first of its kind that is based on individual data. If cocaine cultivation is so profitable, why
does not everyone grow coca? Has it to do with morality or with dissociation from the
violence generated by the cocaine trade? The results show that people's decisions on
whether to grow coca or not, are not only based on financial incentives but are also
influenced by norms, belief in what is right or wrong, on social pressure, social
acceptance, and the degree of respect for societal institutions. Colombia is the world's
largest cocaine producer. Coca provides the individual farmer with an income that is two
to five times greater than legal crops. And yet the coca farmer only receives one percent
of the money that cocaine turns over, the rest ends up in the hands of the cocaine dealers,
primarily in the USA. The authorities in Colombia are applying two principal strategies
to combat cultivation, partly spraying the coca fields with pesticide, partly creating
programs to improve the opportunities for alternative sources of income. The research
shows that both strategies reduce cocaine cultivation, but also that there are other ways.
In addition to give people financial incentives the authorities should invest in educational
campaigns that raise people's awareness of the negative effects of coca cultivation on
society, but also work to promote increased faith in society's institutions. The research
results have already been presented to the UNDCP, United Nations Drug Control
Program.

1.1.2 PhD students and their thesis work

Yonas Alem — Ethiopia

From September 2006 - June 2007, Yonas Alem took courses in Microeconomics, Math,
Macroeconomics and Econometrics. From September - December 2007 he took three
specialization courses: Behavioral and Experimental Economics, Environmental
Valuation and Public Economics. In addition, Yonas Alem took a two day course on
writing publishable papers at the Norwegian University of Life Sciences. He has
conducted research on the following paper.
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Is asset index a better measure of poverty? Evidence from Ethiopian urban households.
This paper was written as a term paper for the course public economics but Yonas Alem
further developed it. It mainly focuses on the importance of constructing appropriate
measure of household economic status (asset index) since the standard money metric
measures like consumption are prone to different measurement errors. The next step will
be using the constructed asset index as an explanatory variable in explaining different
household outcomes such as decision on which type of energy to use for cooking etc. The
paper has been accepted for presentation on the sixth annual conference on the Ethiopian
Economy to be held in June 2008 in Addis Ababa.

Haoran He — China

Haoran He successfully finished a number of courses during 2007, including
Macroeconomics 1&I1, Econometrics 1&I1, Behavioral and Experimental Economics,
Topics on Public Economics, Environmental Valuation.

Triggered by the course-work Haoran He has also initiated three research projects: The
first research is about an international comparison between Chinese and Swedish’s
preference on the environmental and labor friendly attributes of commaodities by choosing
the wooden furniture in IKEA stores in both countries as the main treatment with the
identical products and almost the same price to control several noisy effects and make
results from the comparison more convincing.

Additionally, Haoran have collected experimental risk and time preference data in China
on student cohabitant couples for the second research. He would like to figure out the
linkage between the individual and joint decisions on risk and time choices within the
couples and also compare the results with those of real couples’ from our parallel
research. For the last one, Haoran He and his colleagues planning a field experiment in
several realistic settings to test the predictions of standard dictator games from
laboratorial experiments. During 2007 he has conducted research on the following papers.

Do Chinese Have Preference for Environmental and Labor Standards? Experimental
Evidence

How risk and time preferences changed amongst the choices of individual and
household?

Differences in the Economic Decisions for Different Settings: Experimental Evidence

Nam Pham Khanh — Vietnam

In 2007 Nam Pham Khanh’s main works were to take courses in Public economics,
Econometrics 11, Macroeconomics Il. (The courses in behavior economics and
environmental valuation he took already in 2004 as specialization courses offered by
EEU.
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Besides, Nam Pham Khanh started to search for research ideas that can become thesis
research topics. He read mostly on environmental valuation techniques, specifically on
research-design decisions in stated preference methods. Nam Pham Khanh also focused
on anomalies of classical valuation method, information problem, the issue of preference
formation, and the role of institutional rationality.

Another research topic that Nam Pham Khanh spent time to learn about is climate change
problems in Vietnam.

In the late of 2007 he started to outline a thesis proposal. The general research idea is to
uncover Vietnamese farmer’s adaptation behavior on climate change, particularly on the
rise sea level. He hope to work with Fredrik Carlsson on this topic.

Ping Qin —China

During 2007, Ping Qin was mainly engaged in conducting field work for the second
phase of data collection and developing her third and fourth PhD thesis chapter. She
finished with her coauthor one paper on “How has the Rural Tax Reform Affect Farmers’
Burdens and Local Governance in China” in the first half of the year and they managed to
publish that paper in the journal of China and World Economy. August-October Ping Qin
was involved in preparing and conducting the choice experiment survey in China. She
analyzed the data after the survey and finished a draft at the end of December. She also
attended a few seminars. Ping Qin gave a seminar about Chinese Forestry Reform in
forestry economic department, Umea University and presented one paper in Ulvon
conference. During 2007 she has conducted research on the following papers.

Paper 1: Forestland Rights Har ve st g u dnvestment a@ntivesenrCir@a i
An Empirical Study of Fujian Province

This study sets out to assess the impacts of tenure types and property rights on farmer
investment behaviour in forestry sector with a Tobit model, based on household data set
in Fujian province where the forest tenure reform started in 2003. We find that
investment incentive in forestry sector is induced following the tenure reform with
property rights confirmed to the farmer via contract. The empirical findings support the
hypothesis that regulation of harvest acts as a disincentive to the farmer in timber
management. However, the results do not show property rights completeness has
significant impact on farmer investment.

Paper 2: Forest land reform in China: What do the farmers want?

Although there are various decentralization experiments going on in China’s forestry
sector, a key question that has been largely ignored by researchers and policy makers is
what farmers really want from the reform? In this paper we use both random parameter
logit model and latent class model to investigate farmers’ preferences with regard to the
property rights in the forest land contract.

Paper 3: It is better to be the head of a chicken than the tail of a Phoenix?

This paper uses a verbal experiment to elicit individuals’ preferences for relative position
in China where relative status still seems to be important.
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Paper 4: This paper looks into how does the economic power in the family influences the
joint decision by female and male. At the same time, we also try to analyze what is the
relationship between the joint family decision in risk preference and the joint family
decision in time preference. The aim is to understand what are the factors driving the
joint decision both for time preference and risk preference.

Clara Villegas — Colombia

From September 2006 - June 2007, Clara Villegas took courses in Microeconomics,
Math, Macroeconomics and Econometrics. From September - December 2007 she took
three specialization courses: Behavioral and Experimental Economics, Environmental
Valuation and Public Economics.

Kofi Vondolia - Ghana

In 2007 Kofi Vondolia took the following courses: Game Theory and Fisheries,
Behavioural and Experimental Economics, Environmental Valuation, Public Economics,
Development Economics.

Kofi Vondolia presented a paper at Finnish Society of Environmental Social Science
(YHYS) Conference: Energy and Environment-Competing Powers?, November 29- 30,
2007, Jyvaskyla, Finland.

Jiegen Wei —China
In 2007, Jiegen Wei was mainly busy with his thesis work, which contains four papers:

Economic Growth and the Natural Environment: The Example of China and Its Forests
since 1978.

In this paper Jiegen Wei and his coauthors try to investigate the trend of deforestation
during the reform period and to evaluate the impact of economic growth, tenure reform,
and social change on China’s forests. The analysis differentiates natural and managed
forests in different property rights regimes. They find that allowing local people to
manage forests boosted the incentive to plant and significantly increased the number of
managed forests, but it had a less noticeable impact on the natural forest cover. Their
results also suggest that managed forest and natural forests respond to different economic
incentives.

Incentive Contract Or Tenure Reform in Managing Forest Resources: Understanding the
Transition of Forest Management in China.

In his second paper, which is also about the reform in China’s forest sector, Jiegen Wei
tries to answer the question whether the forest should be privatized or owned by the
government, which is an important policy question given the fact that deforestation has
become a global concern, especially in developing countries where a substantial amount
of forests are government owned or open access. In the context of China's forest
transition, he analyzes this issue by setting up a regulatory game in which the government
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has the option to choose some proportion of the land to privatize or own and contract out
to management teams. The results show that it is rational for the government to take the
relative importance of environmental benefits and resource rents, and the ability to
manage the forest into consideration when making the decision of tenure reform or
incentive contract approach. He also finds that with the possibility to share the economic
rent from the logging activity under the state owned regime, the bureau as the regulator
would have less incentive to decentralize the public forest land and more incline to
capture the larger share of resource rent when the resource rent increases. The rent
capturing and environmental concern hypothesis of the decision to choose tenure reform
or incentive contract approach are confirmed from the data in Chinese forest sector.

Jiegen Wei’s third paper is about the climate change and energy pricing issues. In the
paper he considers the pricing problem for an OPEC that is assumed to price discriminate
between the domestic and international markets while the OECD is concerned about the
damage from carbon emissions. OPEC does not only make dual pricing decisions, but
also may exit from two markets at different timings. After the theoretical analysis and the
simulation, he analyzed and compared the result when OPEC and OECD cooperate or
interact without cooperation. He finds that under the non cooperative equilibrium, OECD
has the incentive to impose an increasing ad valorem tax on fuel consumptions, and the
domestic market is more important and will become increasingly important over time.
The depletion and exit from international market will be faster under the cooperative
equilibrium,

Jiegen Wei is now preparing and working on the fourth paper. The preliminary title is
Budget constraint, political control and privatization of China® timber industry, which is
to investigate the underlining micro mechanisms causing forest processing enterprises to
privatize. He has finished the data cleaning and is going to do

some data analysis.

In 2007, he attended the conference for European Association of Environmental and
resource economists. In the conference, he presented the paper Incentive Contract Or
Tenure Reform in Managing Forest Resources: Understanding the Transition of Forest
Management in China and got some comments about how to further revise it.
Interestingly enough, he acted as a discussant for a paper to evaluate land conversion
program (grain for green program in China), which he has been involved in the similar
survey in China. He is planning to revise the paper this coming March.

Precious Zikhali — Zimbabwe

In April Precious Zikhali spent just under a week at the Environmental Economics Policy
Forum for Ethiopia (EEPFE) working on revising a paper she is working on with two
other colleagues, Daniel Zerfu and Innocent Kabenga. They had sent the paper to the
journal of African Economies, received some comments and got the option to resubmit
the paper for further consideration for publication. The purpose of going to EEPFE was to
consult with her co-authors and work together on the referees comments with the aim of
resubmitting the paper to the journal. The paper is entitled 6 D o Ethsicity Matter for
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Trust ? Evi de nirctes pdpar thesnposh that ethoieity adupled with ethnic
nepotism could reduce generalized interpersonal trust.

Between March and May Precious Zikhali conducted field work in Zimbabwe for two of
her thesis chapters. She then spent the rest of the year working on the papers that are
based on the collected data:

Paper 1: Can a restrictive harvest period policy conserve mopane worms in Southern
Africa? A bio-economic modelling approach.

Imbrasia Belina also known as mopane worm, like other edible insects and caterpillars, is
a vital source of protein to Southern African countries. The worms live and graze on
mopane trees, which occupy agricultural land. With increasing commercialization of the
worm, the management of the worm, which was hitherto organized as common property
resource, has degraded to a near open access. In this paper, a simple bio-economic
modelling approach has been taken to show that, for some optimal land allocation, the
restrictive period harvest season policy that is advocated by community leaders may not
lead to sustainable harvesting of the worm.

Paper 2: Does Ethnicity Matter for Trust? Evidence from Africa.

In this paper we posit that ethnicity coupled with ethnic nepotism could reduce
generalized interpersonal trust. Using attitudinal measures of trust and ethnicity for eight
African countries from the 2001 wave of the World Values Surveys and controlling for
other socio-economic characteristics, our results indicate that while ethnicity and ethnic
nepotism are both crucial in separately determining generalised interpersonal trust levels,
their interaction has a self-reinforcing and negative effect on trust levels. Our results
underscore the importance of institutions that control ethnic nepotism in order to partially
mitigate the adverse effects of ethnicity on trust levels.

Paper 3: Fast Track Land Reform, Tenure Security and Investments in Zimbabwe
This paper investigates the impact of Zimbabwe’s Fast Track Land Reform Program on
perceived tenure security and soil conservation investments. It is an empirical paper
based on data collect from Mazowe district in Mashonaland Central province of
Zimbabwe. Results indicate that the program created some tenure insecurities among its
beneficiaries and also had an adverse impact on investments in soil conservation.

Paper 4: Fast Track Land Reform and Agricultural Productivity in Zimbabwe:
This paper investigates the impact of Zimbabwe’s Fast Track Land Reform Program on
agricultural productivity.

Miguel Quiroga - Chile

During 2007, Miguel Quiroga made significant progress in his PhD thesis. He had the last
seminar before the defense of his thesis in October. He worked in the submission of one
of the articles of his thesis to the international scientific Journal of Environmental
Economics and Management. Moreover, Miguel Quiroga collaborated with Hakan
Eggert teaching some modules of the course in Environmental Economics for non-
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economists at the University of Gothenburg. Specifically, during 2007 he has conducted
research on the following papers.

Have Countries with Lax Environmental Regulations a Comparative Advantage in
Polluting Industries? This paper studies whether lax environmental regulations induce
comparative advantages, causing capital flight from the most to the least-regulated
countries. We seek to improve three areas in the empirical literature based in the
Heckscher-Ohlin-Vanek’s factor content of trade, more specifically in Tobey (1990)’s
approach: the measurement of environmental endowments, the possible endogeneity due
to an omitted variable that has not been considered, and the influence of the industrial
level of aggregation. For the econometrical analysis, we use a cross-section of 71
countries to examine the net exports in the most polluting industries in the year 2000. As
a result, we find that industrial aggregation matters and we do find some (but not very
clear) evidence in favor of the pollution-haven effect.

Poor Areas or Poor People: Decomposing differences in living standards and poverty.
Several studies have reported large and persistent differences in standards of living and
poverty within a country. This paper studies whether the observed differences in poverty
incidence are due to differences in the attributes of the population that lives in these zones
or comes from differences in the value of these attributes in the different areas. To this
purpose we apply decomposition analysis. We illustrate the methodology comparing
urban areas in 13 Chilean regions in the year 2003. We found that even after controlling
for an ample set of household characteristics, differences in the parameters are an
important determinant of household income and poverty within a country.

Let us make attendance to lectures compulsory! Absenteeism and Time-Inconsistent
Behavior. This paper analyzes Romer’s proposal of experiment with mandatory
attendance to reduce absenteeism and improve learning in economic courses. It
investigates the absenteeism’s problem in an educational program and the effects that
mandatory attendance has in the behavior and well-being of the students when students
have hyperbolic discounting.

1.2 Specialization Courses in Environmental Economics

As part of the PhD program, we have designed a number of specialization courses in
Environmental Economics. These are second year courses specially designed for our
students. These courses are also open for teachers, researchers and policy makers from
relevant developing countries.

Objectives
The overall objective of this activity is to strengthen the capacity in developing countries
to do research, teach and provide policy advice.

Output
i.  We have offered two specialization courses
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a. Public Economics, where the teachers were Agnar Sandmo, Katarina
Nordblom and Olof Johansson-Stenman. Public economics deals with the
role of the government in the economy. The course deals both with public
economic issues in general, such as optimal taxation, tax compliance, and
the theory of second best, as well as issues related to environmental
problems such as environmental taxation and provision of public goods.

b. Environmental Valuation, where the teachers were Hala Abou-Ali, Fredrik
Carlsson, Gunnar Kohlin and Peter Martinsson. Environmental valuation
deals with how to put a value on the environment. Valuation is an integral
part of cost-benefit analyses of environmental problems.

ii. 70 students applied to our specialization courses. In total ten students not from the
department participated in the course. We accepted 13 students, but for various
reasons three of them had to decline the offer. Most of the students were PhD
candidates at other departments where similar courses are not offered, but some
were PhDs with a need to learn more about the topics. The students were from the
following countries: China, Ethiopia, Nepal, Philippines, Puerto Rico, Tanzania,
Thailand, Uganda, Zimbabwe. The students who were PhD candidates where are
the following PhD programs: University of Dar-Es-Salaam (2 students), CEEPA
University of Pretoria (2 students), NIDA, Thailand. For a detailed list of
participants see Appendix X. For a summary of course evaluations see Appendix
Y.
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2  JOINT ENVIRONMENTAL ECONOMICS PROJECTS
AND POST-DOC TRAINING

Objectives:

The objective of this component is to achieve increased capacity for environmental
economics research and analysis applied to real resource and environmental issues in
developing countries. This component is also important in order to secure both a high
quality in the PhD program and sustained efficiency of the graduates of the program. The
studies carried out are in some cases closely related to applied research carried out as part
of the Sida-supported Environment for Development initiative. Indeed, when staff at EEU
is involved in EfD research, then it is paid for by this component. In addition to
environmental policy analysis (2.1), this component consists of educational support (2.2)
and a visiting researcher program (2.3).

2.1 Environmental Policy Analysis

The EEU has during 2007 carried out a large number of research projects and studies.
Our focus is on a select number of topics: Strategic Environmental Assessment,
Sustainable Management of natural resources and ecosystems, Policy Instruments and
Welfare, Health and the Environment. Unlike most consultancies, for us research is one
of our main foci but unlike pure research institutes, we also try to orient research to
practical policy issues and to actually take research results to the field. The former
implies that we strive for publication in good academic journals while the latter implies
that we also take great care with dissemination of our research results in other fora. We
spend resources on having an accessible website, writing articles for popular press, giving
speeches and interacting with policy makers in a number of different ways. Some of this
is described in a special section on dissemination while some relevant examples of
dissemination and policy interaction will be mentioned in the section below.

Outputs:
Our output consists on the one hand of a large number of research articles, books and
working papers and on the other hand of the policy processes and interaction with policy
makers as well as teaching and other dissemination activities that is based on this
research.

2.1.1 Strategic Environmental Assessment

The overall theme is how to improve the integration of environmental concerns in
strategic decision making. In a first stage the research is linked to the Sida supported
World Bank Pilot Program on Institutions Centered Strategic Environmental Assessments
(SEA). A workshop where research plans was discussed was organized at EEU on
October 1% with Fernando Loyaza, senior SEA-specialist at the World Bank and Rob

Sida - EEU Environmental Economics Program Annual Report 2007 12



Verheem, the Netherlands Commission for Environmental Assessment. The actual
research will for this theme will take place during 2008-20009.

2.1.2 Sustainable Management of Land, Forest and Marine resources

The overall theme is sustainable use of renewable resources like land, forests, and various
marine resources. For most low income countries, these ecosystem and other resources
are a major share of the capital stock available for development. At the local level, the
poor are often particularly dependent on ecosystem resources for their survival and
poverty alleviation efforts. These studies deal with various issues like regulatory
compliance, trade-offs between various resources and degradation, collective action
behavior, and efficiency. The ultimate purpose of all the studies is better management of
these vital resources in order to facilitate pro-poor growth.

Sustainable land management

Economic Analysis of Soil Capital, Land Use and Agricultural Production in Kenya®

A PhD thesis was successfully defended on economic aspects of soil management, soil
erosion and agricultural production in Kenya. The thesis specifically investigates
economic and natural science aspects of soil management and agricultural production in
Kenya’s central highlands. It is based on field surveys over several years. The rationale
for the thesis is the need to increase the understanding of the economics of agriculture
and land degradation in order to design policies facilitating sustainable development.

Key findings of the thesis show that (i) farmers need stronger incentives (e.g. taxes,
subsidies or charges) to facilitate reduced soil erosion and downstream damages, and that
other factors such as low discount rate, tenure security, access to credits and crop
insurance, promote accumulation of soil capital and reduce soil loss and nutrient leakage;
(i1) farmers’ soil capital is not a given or fixed factor but depends on soil conservation
investments and the allocation of labour, crops, manure and fertilizer in agricultural
production; (iii) the wide distribution of soil properties across farms indicates a need to
tailor technical extension advice to farmers’ preferences and the specific local economic
and agro-ecological circumstances, and enhance the use of integrated soil analysis, field
assessment and detailed soil mapping at the local level; and (iv) agricultural output is
determined not only by farmers’ input of land, labour, manure and fertilizer, but also by
the quality of soil conservation investments and farm-specific soil properties. Hence,
integrating economics and soil science is highly worthwhile in this research area.
Omitting soil capital measures can cause omitted variables bias since farmers’ choice of
inputs depend both on the quality and status of the soil capital and on other economic
conditions (e.g. availability and cost of labour, fertilizers and other inputs).

! Ekbom, Anders, 2007. Economic Analysis of Soil Capital, Land Use and Agricultural Production in
Kenya, Ph D thesis, Department of Economics, University of Gothenburg.

Sida - EEU Environmental Economics Program Annual Report 2007 13



The thesis furthermore shows that relatively richer farmers have higher crop yields;
poorer farmers have lower soil nutrient levels; farms with gentle slope and high resource
level have the highest land management rating. These results indicate that actions aimed
at promoting higher yields and sustainable agriculture will have to differ depending on
farmers’ endowment, and that agricultural policy advice needs to be adapted to farmers’
resource levels; and that (vi) farmers have changed their farming system considerably
during the last 40 years: introduced new (cash) crops, increased tree cover, reduced
terracing, diversified crops and income sources, and increased market orientation and
temporary work in cities. This point at the need to improve extension advice, rural roads,
supply of inputs, local ownership of public soil conservation investment programs, access
to credits and output markets, and job opportunities for farmers during agricultural off-
season e.g. work in local food processing industries.

Synthesis of past experiences regarding cost of land degradation and adoption of soil
conservation in Ethiopia’

Land degradation is a major factor behind the low agricultural productivity of Sub-
Saharan Africa. Poverty in Africa is still predominantly rural, and a majority of the rural
population is dependent on the agricultural sector. This puts land degradation at the
center of an agricultural-poverty nexus. This paper reviews some of the estimates that
have been made of the cost of land degradation in various African countries. Although
the estimates differ in their coverage and methodology, it is evident that land degradation
constitutes a drain on the sector, at least on the order of 2 to 3 percent loss in agricultural
GDP.

The paper argues that an improved policy environment is very important in order to
improve land management. Most institutional reforms in the agricultural sector have the
potential to improve the profitability from SLM investments. Unfortunately, a conducive
investment environment will probably not be enough to achieve truly sustainable land
management. Unfortunately, past interventions have often failed, and good examples
have proved difficult to scale up. When direct interventions are considered, they must be
tailored very carefully to local conditions and be sufficiently sensitive to the farmers’
need for short-term profitability.

Estimating the returns to soil conservation in Ethiopia®

Land degradation in the form of soil erosion and nutrient depletion presents a threat to
food security and sustainability of agricultural production in many developing countries.
Governments and development agencies have invested substantial resources to promote
soil conservation practices as part of an effort to improve environmental conditions and
reduce poverty. However, there is very limited rigorous empirical work that has been
done on the economics of soil conservation technology adoption. This paper investigates
the impact of stone bunds on value of crop production per hectare in low and high rainfall

2 Kéhlin, G. Aspects of Land Degradation in Lagging Regions: Extent, Driving Forces, Responses, and
Further Research with Special Reference to Ethiopia, forthcoming in proceedings from preparatory meeting
for World Development Report 2008 — Agriculture for Development.

% Kassie, M., J. Pender, M. Yesuf, G. Kéhlin, R. Bluffstone, E. Mulugeta (2008), *Estimating returns to soil
conservation adoption in the Northern Ethiopian highlands’, Agricultural Economics,38: 213-232.
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areas of the Ethiopian highlands using cross-sectional data from more than 900
households, with multiple plots per household. The analysis showed that plots with stone
bunds are more productive than those without such technologies in semi-arid areas but
not in higher rainfall areas, apparently because the moisture conserving benefits of this
technology are more beneficial in drier areas. This implies that the performance of stone
bunds varies by agro-ecology type, suggesting the need for designing and implementing
appropriate site-specific technologies.

Sustainable forest management and domestic fuel strategies

Can the trees save the soil? Biomass fuel consumption and dung use as manure in
highland Ethiopia®

There are expectations that the productivity of Ethiopian agriculture could improve if
more organic fertilizer were applied. However, dung use as manure is limited partly
because of dung consumption as fuel. Plantations are assumed to substitute fuelwood for
dung as fuel. This study examines the determinants of: (1) decision to use dung as fuel
and as manure and (2) woody biomass and dung consumption as fuel. The results suggest
imperfections in credit, factor and product markets and indicate that wood and dung are
complements. Implications include the need to focus on the asset poor and use of
appropriate stove/energy types in attempts to address issues of limited manure use and
significant dung use as fuel.

Determinants of household fuel choice in major cities in Ethiopia®

This paper looks at the fuel choice of urban households in major Ethiopian cities, using
panel data collected in 2000 and 2004. It examines use of multiple fuels by households in
some detail, a topic not much explored in the household fuel-choice literature in general,
and in sub-Saharan Africa in particular. The results suggest that as households’ total
expenditures rise, they increase the number of fuels used, even in urban areas, and they
also spend more on the fuels they consume (including charcoal but not wood). The results
also show that even fuel types such as wood are not inferior goods. This study shows the
relevance of fuel stacking (multiple fuel use) in urban areas in sub-Saharan Africa. While
income is an important variable, the results of this study suggest the need to consider
other variables such as cooking and consumption habits, dependability of supply, cost,
and household preferences and tastes to explain household fuel choice, as well as to
recommend policies that address issues associated with household energy use.

* Mekonnen, A and G. K&hlin, Can the trees save the soil? Biomass fuel consumtion and dung use as
manure in highland Ethiopia, Environment for Development Discussion Paper 2008:17.

® Mekonnen, A. and G. K6hlin, Determinants of household fuel choice in major cities in Ethiopia,
Environment for Development Discussion Paper 2008:18.

Sida - EEU Environmental Economics Program Annual Report 2007 15



Natural Resource Use Conflict: Gold Mining in Tropical Rainforest in Ghana®

The location of gold deposits within valuable natural environments imposes a dilemma
that requires an exchange of future benefits from the current benefits from extracted gold.
This paper presents the details of an efficient severance tax, and illustrates such a tax
using data for gold mining in Ghana’s rainforests. The optimal tax must change at a rate
equal to the difference between the discount rate and rate of change in the price of gold.
The optimal tax is positively related to the discount rate and negatively related to the
price of gold. Empirical simulations suggest that the current 3 per cent tax rate is too low
to fully represent the external cost of extraction (i.e., lost forest benefits). We conclude
that ignoring environmental opportunity costs of extraction when selecting the tax rate
may lead to irreversible loss of forest ecosystems. Because similar conflicts are common
in other tropical countries, the results from this Ghanaian analysis may cautiously be
extended to other natural resources in developing countries.

Sustainable management of fisheries and aquatic resources

Fishing Regulation, Individual Discount Rate and Fisherman behavior in a
Developing Country Fishery’

Studies on compliance with fishing regulations have looked at fishery crimes for which
the offender faces a one-period decision problem of maximizing an expected utility.
Moreover, the returns to the crimes are uncertain because the offender may lose them if
caught. This paper extends these models by considering a fishery crime that generates
flow of returns until the offender is caught and then punished. Consequently we
incorporate in the existing model, the influence of dynamic deterrence in which the
discount rate affects violation levels. The predictions of the model are tested on data from
an artisanal fishery in Ghana.

Genetic diversity as a key to increased risks of overfishing. This project uses modern
genetic and behavioural understanding to analyze the behavior and structure of fish
stocks. It shows that unobserved genetic diversity between sub stocks within a fish stock
can exacerbate the risk for overestimation of the stock and thus inadvertent overfishing®.

A Dynamic Model of Mesh Size Regulatory Compliance in Tropical Fishery®.

This paper employs a dynamic model for crimes that involve time and punishment to
analyze the use of nets with illegal mesh size under two management regimes:
competitive and regulated open access fishery. The model is based on the consideration
that the illegal net is used repeatedly until detection; the net decreases the expected
weight recruitment of catchable fish; and lowers the average cost of harvest. We find that
under the competitive fishery, the equilibrium stock and harvest are lower if the fishers

® Akpalu, W. and P. J. Parks (2007), Natural Resource Use Conflict: Gold Mining in Tropical Rainforest in
Ghana, Environment and Development Economics, 12: 55-72

” Akpalu, W. (forthcoming), Fishing Regulation, Individual Discount Rate and Fisherman behavior in a
Developing Country Fishery, Environment and Development Economics

® Sterner, T. (2007) "Unobserved Diversity, Depletion and Irreversibility The importance of subpopulations
for Management of cod stocks" Ecological Economics, vol. 61, issue 2-3, pages 566-574

% Akpalu, W. (in review), A Dynamic Model of Mesh Size Regulatory Compliance in Tropical Fishery.
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use the illegal mesh size. However, under regulated open access, the size of the
equilibrium stock depends on the ratio of the elasticity of catchability coefficient to the
elasticity of the hazard rate. Furthermore, under some condition, the fine for violation
should be higher under open access relative to the competitive fishery for any given level
of violation.

Ostracism and Common Pool Resource Management: Young Fishers in the
Laboratory®

This paper investigates how the presence of ostracism, which is a familiar punishment
mechanism to subjects in an experiment, affects harvests in a common pool resource
experiment. The experiment was framed as a fishing problem and the subjects were
young fishers in Ghana. We find that the introduction of the possibility to ostracize other
members of a group at a cost to the remaining members of a group decreased over-fishing
significantly in comparison with the situation where ostracism was not possible.
Moreover, the subjects demonstrated a strong desire to ostracize those who over-fished.

Small-scale Fishermen and Risk Preferences*!

Using an experimental approach, we investigate the risk preferences of artisanal
fishermen in Tanzania waters of Lake Victoria. The experiment concerns pairwise
comparisons of hypothetical fishing trips that vary in expected mean and spread of the net
revenue. The results show that about 34% of the fishermen can be considered as risk-
neutral, 32% as risk-averse, and 34% as risk seekers. Econometric analysis indicates that
the likelihood of belonging to the risk-seeking group increases if motorboats are used, if
fishing is the main source of household income, and if the fisherman is targeting Nile
perch. Asset ownership and perhaps socioeconomic variables influence risk preferences.

Technical Efficiency and the Role of Skipper Skill in Artisanal Lake Victoria
Fisheries*?

Lake Victoria fisheries are important to Tanzanian food security, employment and
foreign exchange, but experience declining performance largely due to overfishing. This
paper studies technical efficiency and skipper skill using Tanzanian fishery data for the
two artisanal fisheries targeting either Nile perch or Dagaa in Lake Victoria. The results
suggest that the Tanzanian artisanal fishers of Lake Victoria are relatively technically
efficient and that skipper skill can be significantly approximated by various variables. For
the Nile perch fishery, efficiency increase with skippers’ experience. Skippers owning
their vessels, revenues shared after cost deduction and if the owner shares 50-50 with the
crew imply increased efficiency. For the Dagaa fishery, efficiency increases with skipper
education and if the owner shares 50-50 with the crew.

1% Akpalu, W. and P. Martinsson. (in review) Ostracism and Common Pool Resource Management: Young

Fishers in the Laboratory

" Eggert, H. and R. Lokina. (2007) Small-scale Fishers and Risk Preferences Marine Resource Economics
22(1): 49-67

12 okina R. B. Technical Efficiency and the Role of Skipper Skill in Artisanal Lake Victoria Fisheries,

accepted for publication in Environment and Development Economics
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2.1.3 Policy Instruments for Sustainable Development

This theme addresses the design of actual policy instruments to address real
environmental and resource problems. Its ultimate purpose is to provide for better policy
making. During the year we have completed the following studies:

Analysis of the extent of spreading of the invasive water hyacinths in Lake Victoria®.
Eseza Kateregga and Thomas Sterner developed indicators of the extent of water
hyacinth infestation. The purpose of this was to trace out effects on fisheries and
firshermen in subsequent analyses.

The role of public disclosure for environmental policy making in countries with little
enforcement resources.

The purpose of this project is to study alternatives to regulation, taxation and other
traditional policy instruments for countries which might lack the regulatory or monitoring
infrastructure for enforcement. One particular paper has been published on information
disclosure in Indonesia, by Jorge Garcia, Shakeb Afsah and Thomas Sterner™.

Policy instruments for climate change.

This research project has striven to analyze policy instruments to deal with inefficient
energy use in the transport sector. A couple of papers have been published during the
year™. T Sterner has given a number of speeches, interviews and courses related to
climate change including the following (See also dissemination section) :

Thomas Sterner ”Growth and climate Impact: The Need for Controls”, Swedish research
for Sustainability (FORMAS) N 3-4; 2006.

“Vad Kostar Klimatforindringen”, inbjuden talare vid Klimatseminarium I Sveriges
Riksdag, 5/12 2007

Plenary Speaker at Nordic Bioenergy 2007, Stockholm, June 11, “An Energy Policy for
Europe: The Role of Bioenergy”,

Roundtable Discussion on the Stern Report and the IPCC 4™ Assessment; Swedish EPA;
May 22" at Hotel Rival Stockholm

13 Kateregga, E. and T. Sterner (2007), ‘Indicators for an invasive species: Water Hyacinths in Lake
Victoria’, Ecological Indicators, Volume 7, Issue 2, April 2007, Pages 362-370

¥ Garcia, J., T Sterner and S Afsah, (2007) “Public Disclosure of Industrial Pollution” The PROPER
approach for Indonesia” Environmental and Development Economics, Dec 2007

1> The following two papers were focused mainly on developed countries (and were financed by other
means). Similar work is ongoing in various developing countries within_the EFD initiative. Sterner, T,
(2007) “Gasoline Taxes a useful instrument for climate policy” Energy Policy, Vol. 35, Issue 6, pp 3194-
3202,June 2007.

Flood, L., N Islam and T Sterner “Are demand elasticities affected by politically determined tax levels?”,
Applied Economics Letters, Accepted October 2007.
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2.1.4 Welfare, Environment, Gender, Social Capital and Health

The overall theme is welfare and the environment, but the theme is very diverse and
involves things such as social capital, trust, demand for green goods and social norms.

Analysis of how to do discounting in economies with uneven growth rate and
consequently big changes in relative prices.

In this project, Thomas Sterner has analyzed the consequences of uneven growth rates for
discounting. Together with Michael Hoel from Oslo, he has published a paper on long
run discounting for the case of climate change®®. This study has been presented in various
fora (see Dissemination section) and in particular at the following events:

Globala miljoproblem och deras inverkan pa internationella relationer, Utrikespolitiska
foreningen i Goteborg, http://www.utrikespolitiskaforeningen.se/ ; 13 September,
Participation on National Public Radio P4, "Karlavagnen”, May 7th 21.40-24.00.

Are Vietnamese Farmers Concerned with their Relative Position in Society?*’

We examine the attitude towards relative position or status among rural households in
Vietnam. On average, the respondents show rather weak preferences for relative position.
Possible explanations are the emphasis on the importance of equality and that villagers
are very concerned with how the local community perceives their actions. We also
investigate what influences the concern for relative position and find, among other things,
that if anyone from the household is a member of the Peoples Committee then the
respondent is more concerned with the relative position. This paper has now been
published.

Do you enjoy having more than others? Survey evidence of positional goods®®

Although conventional economic theory proposes that only the absolute levels of income
and consumption matter for people’s utility, there is much evidence that relative concerns
are often important. This paper uses a choice experiment to measure people’s perceptions
of the degree to which such concerns matter, i.e. the degree of positionality. This paper
has now been published.

Conformity and the demand for environmental goods™

We investigate if people conform to certain social norms - that some individuals may be
willing to pay a higher price premium for green products the more widespread green
consumerism is in society — using a choice experiment. We find that women are the ones
who conform to the social norm, while men do not.

% Hoel, M. and T. Sterner (2007), ‘Discounting and relative prices”, Climatic Change, vol. 84, nos. 1-2

7 Carlsson, F., P. Nam, M. Linde-Rahr and P. Martinsson (2007) Are Vietnamese Farmers Concerned with
their Relative Position in Society? Journal of Development Studies 43 1177-1188.

18 Carlsson, F., O. Johansson-Stenman and P. Martinsson (2007) Do you enjoy having more than others?
Survey evidence of positional goods. Economica 74, 586-598.

9 Carlsson, F., J. Garcia and A. Lofgren (2007), Conformity and the demand for environmental goods.
Working Paper, Department of Economics, University of Gothenburg.
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Anonymity, reciprocity, and conformity in voluntary contributions®

We investigate the role of anonymity, reciprocity, and conformity for voluntary
contributions, based on a natural field experiment conducted at a national park in Costa
Rica. Contributions made in public in front of the solicitor are 25% higher than
contributions made in private. Giving subjects a small gift before requesting a
contribution increases the likelihood of a positive contribution. At the same time, the
conditional contribution decreases. The total effect of giving a gift is positive but small,
and taking the cost of the gift into account, it is far from profitable. When the subjects are
told that the typical contribution of others is $2 (a small contribution), the probability of a
contribution increases and the conditional contribution decreases, compared with
providing no reference information. Providing a high reference level ($10) increases the
conditional contributions. Overall, the total effects have the expected signs, although the
magnitudes are smaller than what one might have expected based on existing evidence
from laboratory experiments

Does context matter more for hypothetical than for actual contributions? **

We investigate the importance of the social context for people’s voluntary contributions
to a national park in Costa Rica, using a natural field experiment. Some subjects make
actual contributions while others state their hypothetical contribution. Both the degree of
anonymity and provided information about the contributions of others influence subject
contributions in the hypothesized direction. We do find a substantial hypothetical bias
with regard to the amount contributed. However, the influence of the social contexts is
about the same when the subjects make actual monetary contributions as when they state
their hypothetical contributions. Our results have important implications for validity
testing of stated preference methods: a comparison between hypothetical and actual
behavior should be done for a given social context.

Trust in Bangladesh

Trust is measured using both survey questions and a standard trust experiment using a
random sample of individuals in rural Bangladesh. We found no significant effect of the
social distance between Hindus and Muslims in the trust experiment in terms of fractions
sent or returned, but the responses to the survey questions indicate significant differences:
Hindus, the minority, trust other people less in general, and Hindus trust Muslims more
than the other way around. This paper is now accepted for published. ?* Levels of trust are
measured by asking standard survey questions on trust and by observing the behaviour in
a trust game using a random sample in rural Bangladesh. Follow-up questions and
correlations between the sent amount in the trust game and stated expectations reveal that
the amount sent in the trust game is a weak measure of trust. The fear of future
punishment, either within or after this life, for not being sufficiently generous to others,

0 Alpizar, F., F. Carlsson, O. Johansson-Stenman (2007) Anonymity, Reciprocity, and Conformity:
Evidence from Voluntary Contributions to a National Park in Costa Rica, Journal of Public Economics,
accepted for publication.

2! Alpizar, F., F. Carlsson, O. Johansson-Stenman (2007) Does context matter more for hypothetical than
for actual contributions? Evidence from a natural field experiment, Experimental Economics, accepted for
publication.

#2 Johansson-Stenman, M. Mahmud and P. Martinsson. Trust and Religion: Experimental evidence from
rural Bangladesh™ with Peter Martinsson and Minhaj Mahmud. Forthcoming, Economica.
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was the most frequently stated motive behind the respondents’ behaviour, highlighting
the potential importance of motives that cannot be inferred directly from people’s
behavior. This paper is invited for resubmission.2

Absolute and relative income

In this paper we examine subjects’ cooperation preferences when endowment is
heterogeneous using a public goods experiment in Colombia. Each subject takes part in
several one-shot public goods experiments based on a modified design of Fischbacher et
al. (2001). In each of the experiments, a subject is assigned to different endowment
distributions. The results indicate that the dominant types of cooperative preference are
positive conditional cooperation and free riding. Moreover, we find that subjects tend to
be classified in the same type of cooperative preference independent of the endowment
distribution.?* The effects of stake size on cooperation and punishment are investigated
using a public goods experiment among high school students in Cape Town, South
Africa. We find that an increase in stake size does neither significantly affect cooperation
nor, interestingly, the level of punishment. This paper is accepted for publication.> It has
been argued that a person’s happiness depends to a large degree on relative-income
(status-effect) but not the absolute income. We provide a micro-level test for the relative-
income hypothesis on happiness for individuals in Northern Ethiopia. The preliminary
results suggest that for the societies in which big proportion of the individual are living
under the ‘subsistence level’, the relative income does not constitute a significant impact
on the self-reported level of happiness.?

Perceptions of welfare and environmental quality

We provide an empirical test of the influence of an individual’s social environment on his
or her cooperative and norm-enforcement behavior. For this end, a unique data set is
created based on a series of public goods experiments conducted in Cape Town, South
Africa. Our main empirical results clearly confirm that variables accounting for social
environment are consistently related with human cooperative and norm-enforcement
behavior. Moreover, we find that their impact is even able to overpower typical group
variables. 27 One of the important questions is how the quality of physical living
environmental conditions affects the happiness (subjective well-being) of the individuals.
In this paper, we approach the environment-happiness relation using micro data collected
in Northern Ethiopia and we examine how self-reported well-being varies with physical
environmental conditions. Having controlled by wvarious socio-demographic and

2% Johansson-Stenman, M. Mahmud and P. Martinsson, Trust, trust games and stated trust: Evidence from
rural Bangladesh™ with Peter Martinsson and Minhaj Mahmud. Revise and resubmit, Journal of Economic
Behavior and Organization.

%% |banez, M., M. Kocher, S. Kroll and P. Martinsson, Are cooperation preferences stable under endowment
heterogeneity? In M.lbanez (2007) Social Dilemmas: The role of incentives, norms and institutions (PhD
Thesis University of Gothenburg)..

> Kocher, M., P. Martinsson and M. Visser Does stake size matter for cooperation and punishment,
Forthcoming Economics Letters.

% Akay, A. and P. Martinsson, Does relative happiness matter for the poor? Evidence from Northern
Ethiopia. Presented at EfD annual meeting in Cape Town, South Africa.

2" Kocher, M., P. Martinsson and M. Visser Social environment, cooperative behaviour and norm-
enforcement. In M. Visser (2007) Fairness, Reciprocity and Inequality: Experimental evidence from South
Africa (PhD Thesis University of Gothenburg).
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economic indicators of happiness, the results suggested that the physical living conditions
are important determinants of happiness.

2.1.5 Workshops

Worl d Bank’s Worl d DaAgrialtuce ppnbevaldgpmeRte port 2008
Each year the World Bank publishes its flagship report, World Development Report,on

different themes. Dr. Derek Byerlee was one of the two lead authors of the WDR 2008,

Agriculture for Development. On Friday the 16th of November 2007 he presented the

report at the School of Business, Economics and Law at University of Gothenburg. He

also had an informal discussion with EEU PhD candidates on the direction of future

research on agriculture in developing countries.

World Development Report 2008 has chosen as theme Agriculture for Development. This
is the first time the World Development Report addressed this issue in 25 years. That the
World Bank recognizes the subject now reflects the attention agriculture is getting in the
international development debate on the Millennium Development Goals and the fight
against poverty, in general. About seventy-five percent of the world’s poor live in rural
areas and have agriculture as their principal means of living.

The report was presented by Dr. Byerlee and commented upon by Professor Goran
Djurfeldt, Lund University, Professor Stein Holden, Norwegian University of Life
Sciences, Maria Berlekom, Swedbio, and Lasse Krantz, Sida. A discussion followed with
a large group of participants from various parts of University of Gothenburg.

The only other place in Scandinavia that the World Development Report was also
presented was at Sida, on Wednesday the 14th of November.

The Second Nordic Workshop in Behavioral and Experimental Economics

The Second Nordic Workshop in Behavioral and Experimental Economics, supported by
EEU, took place at the School of Business, Economics and Law at University of
Gothenburg, November 16-17, 2007. The workshop brought together Nordic scholars for
exchange of ideas and discussion of recent results within behavioral economics. Plenary
speakers were Tore Ellingsen from Stockholm School of Economics, Jean-Robert Tyran
from University of Copenhagen and Bertil Tungodden from The Norwegian School of
Economics and Business Administration in Bergen. Overall, there were about 50
participants from all Nordic countries, and also some participants from the EfD centres,
and about 30 contributed papers. The workshop was very well received by the
participants.

A third workshop was planned on wildlife management. This workshop was carried out
back to back with the Environment for Development Annual meeting in Cape Town,
November 2007 and did not imply any costs for this program.

%8 Akay, A. and P. Martinsson, Quality of physical living conditions and happiness in rural Ethiopia.
Presented at EfD annual meeting in Cape Town, South Africa.
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2.2 Educational Support —Book Support

The objective of the educational support is to strengthen the capacity and quality of
environmental economics educational programs in developing countries. Most of the
universities and other institutions in developing countries, which EEU supports and
collaborates with, lack useful teaching material and text books. This is a major constraint
since many of the participants in the capacity building program are responsible to develop
and teach (undergraduate and master) courses in environmental economics at their home
departments. EEU has therefore assessed the access to, and demand for, text books in
environmental economics. During the year we have sent a number of books to different
recipients. We have concentrated our deliveries to the different EfD centers and also to
some strategically positioned universities in countries of cooperation. The full list of

receiving institutions, books and numbers:

Awassa University (c/o Dambala)
N. Hanley, J. Shogren, Environmental Economics: In theory and Practice

5

J.M. Conrad and C.W. Clark, Natural Resource Economics: Notes and Problems 5

F. Cowell, Microeconomics: Principles and Analysis
P. Bardhan and C. Udry, 1999, Development Microeconomics

University of Zimbabwe (c/o Innocent Matshe)

N. Hanley, J. Shogren, Environmental Economics: In theory and Practice
Charles D. Kolstad, Environmental Economics

W.J. Baumol and W. Oates (1987), The Theory of Environmental Policy
Tietenberg, T, Environmental and Natural Resource Economics

T. Sterner. 2003, Policy Instruments for Environmental and Natural Resource
Management

University of Cape Coast (c/o Kofi Vondolia)

T. Haab and K. McConnell, Valuing Environmental and Natural Resources
N. Hanley, J. Shogren, Environmental Economics: In theory and Practice
Sandmo, A, The Public Economics of the Environment

R. Perman, Y. Ma, J. McGilvary, and M. Common,

Natural Resource and Environmental Economics

University of Nairobi (c/o Wilfred Nyangena)

J. R. Kahn. 1998,

The Economic Approach to Environmental and Natural Resources

P.Neher. 1990, Natural Resource Economics: Conservation and Exploitation
A Boardman, D Greenberg, A Vining and D Weimer. 2001,

Cost- Benefit Analysis: Concepts and Practice
N. Hanley, J. Shogren, Environmental Economics: In theory and Practice
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2.3 Visiting Researcher Program

This activity is designed both to enhance and to utilize the research environment at EEU.
The environment is enhanced by inviting international scholars to give seminars, provide
advice to the PhD candidates and to conduct joint research. It also lets promising
environmental economists from developing countries develop their research skills at the
EEU. The primary objective is to provide the researcher with a conducive environment so
that he/she can develop the necessary research skills and finalize initiated work, in order
to publish in refereed international journals as well as to develop new research proposals.
During 2007 the EEU hosted the following 12 visiting researchers. Some have been here
for longer periods, up to 4 weeks, and some only for a short seminar session in
connection with PhD dissertations.

The following visitors have been visiting EEU during 2007:

- Moses lkiara, KIPPRA, Nairobi, Kenya

- Allen Blackman, RFF, Washington DC, USA

- Gardner Brown, University of Washington, Seattle, USA

- James Konow, Loyola Marymount University, Los Angeles, USA

- Martin Dufwenberg, University of Arizona, Tucson, USA

- E Somanathan, Indian Statistical Institute, New Delhi, India

- Randy Bluffstone, Portland State University, Portland, USA

- Mahmud Yesuf, EDRI/AAU, Addis Ababa, Ethiopia.

- Minhaj Mahmud, Queens University, Belfast.

- Kirk Hamilton, World Bank, Washington DC, USA

- Derek Byerlee, World Bank, Washington DC, USA

- Stein Holden, Norwegian University of Life Sciences, As, Norway
- Juan Camilo Cardenas, University of Los Andes, Bogota, Colombia
- Ed Barbier, University of Wyoming, USA

- Edwin Muchapondwa, University of Cape Town, Cape Town, South Africa
- Haileselassie Medhin, EDRI, Addis Abeba, Ethiopia

- Menale Kassie, EDRI, Addis Abeba, Ethiopia

- Hala Abou-Ali, University of Cairo, Egypt
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3 HELPDESK SERVICES FOR SIDA

The overall objective of this program component is to provide support to Sida in the
integration of strategic environmental concerns in Swedish development cooperation. The
work includes: (i) strategic environmental assessment (SEA) in Sweden’s cooperation
strategies, (ii) methodological development and advice for Sida, (iii) training and
communication, (iv) methodological development in international processes, and (V)
project management.

As expected 2007 included several challenges including: (i) adjusting to Sweden’s new
development policy as formulated in the Government Bill, (ii) the increased interest in
and demand for support on, climate change, (iii) the Paris declaration’s focus on donor
harmonization and coordination, and (iv) the increasing role played by embassies and
Sida field representations in dialogues with partner country governments as well as with
other donors. The Environmental Economics Helpdesk has responded to these challenges
by expanding its capacity, recruited additional staff, increased its collaboration with
international resource persons and institutions internationally, especially among the bi-
and multi-lateral aid organizations, and research institutions, and increased its presence at
the Swedish embassies.

3.1 SEA in Swedish Development Cooperation Strategies

Objective

Enhance the integration of environmental and sustainable development aspects in
Swedish Cooperation Strategies (CS) in line with the Swedish Policy for Global
Development, the Paris Declaration and the Millennium Development Goals.

Activities
During 2007 the EE Helpdesk has provided advice in the following Cooperation
Strategies:

Africa: Sub-Saharan Africa (regional and sub-regional development cooperation),
Kenya (Joint Assistance Strategy (JAS)), Lake Victoria, Ethiopia (EU Country Strategy
Paper), Zambia (JAS), Burkina Faso (Budget support assessment and EU Country
Strategy Paper), Mozambique (Budget support assessment), Mali (Budget support
assessment and EU Country Strategy Paper), Sudan, Tanzania (EU Country Strategy
Paper),

Latin America: Central America, Colombia, Bolivia, Honduras (statement on
environmental integration in new draft PRSP),

Europe, Asia and the Middle East: Serbia, Albania, Montenegro, Kosovo.
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As part of the work with these country and regional cooperation strategies, EEU has
formulated Environmental Policy Briefs adjusted to the demands identified in respective
strategy process. EEU has strived to feed in in best practice from international work on
Strategic Environmental Assessment and Country Environmental Analysis into the
Cooperation Strategies, and participated in selected stakeholder meetings related to key
CS processes. EEU has also collaborate with other helpdesks and resource institutions
such as SwedBio, Stockholm Environment Institute (SEI) and the Swedish EIA-Centre in
order to integrate biodiversity, vulnerability, conflict and EIA-aspects in the Cooperation
Strategies.

Output

Q) The EE Helpdesk has produced a large number of written statements, as
requested by Sida, in processes related to country strategies, budget support,
PRSPs, Integrated Poverty Analyses etc. Details can be found in the attached
Quarterly reports

(i) Environmental Policy Briefs have been produced for the following countries:
Lake Victoria region, Kenya, Uganda, Tanzania, Bolivia, Serbia, Albania,
Montenegro, Kosovo, Sudan

(iii)  The EE Helpdesk has also participated in regional or country-specific
meetings linked to formulation of country strategies, at Sida in Stockholm and
in partner countries. Examples include Serbia and the Lake Victoria region.

Issues for consideration

The helpdesk has experienced unexpected high demand for helpdesk services from
Europe, notably the countries in western Balkan, as well as the EU including the
European Commission. Increased demand and more communication with embassies and
regional departments is important but also time consuming. The helpdesk teamed up with
the EfD centres in Kenya and Tanzania for the work on the Environmental Policy Brief
for Lake Victoria. The cooperation was mutually rewarding and provided good
opportunities for the EfD centre in Kenya to improve contacts with stakeholders such as
the Lake Victoria Basin Commission, The World Bank and the Ministry of Environment.

3.2 Methodological Development and Advice for Sida

Objectives
Q) Develop the methods and tools for integration of environmentally sustainable
development aspects in Swedish development cooperation;
(i) Contribute with environmental economic advice, on demand.
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Activities:

(i)

(i)

(iii)

(iv)
(v)

(vi)

Output
(i)

(i)

The helpdesk provided comments and advice on a broad range of issues such
as the Evaluation of Sida’s Work with Environmentally Sustainable
Development and Sustainability Guidelines for Urban development. The
helpdesk contributed to method development for IEA, particularly in a case
study for Environment and Climate change for the IEA for Mali;

Initiated work to learn from and propose methods for using sustainable use of
natural resources and environmental protection as dialogue issues. After
consultations with Sida POM it was decided to await a joint effort on dialogue
issues rather than having a separate for one cross cutting issue.

Work on an updated manual for Environment and Climate Change Analysis
(to replace Sida’s guidelines for Strategic Environmental Assessment) has
started and is scheduled to be finalized in 2008. Climate change adaptation
and Disaster Risk Reduction are important issues that need further
strengthening. A number of contacts with SEI has begun to strengthen these
aspects of the analysis and cooperation has been increased in 2008.

The helpdesk has provided input to Budget Support Assessments for Mali and
Burkina ;

The helpdesk participated in a meeting with the Swedish EPA and the
Swedish Chemicals Inspectorate. The helpdesk has engaged in strong
collaboration with Swedish EPA for the joint work under the OECD DAC
EPOC Task team for Natural resources governance and capacity development.
See also 4.4,

The helpdesk provided input to KIPPRA on the study on Inequality and
environment, commissioned by the Swedish Embassy in Nairobi. The
helpdesk helped organize a presentation of the study at the Embassy in
February.

Better inclusion of climate change adaptation and disaster risk reduction in the
helpdesks input to cooperation strategies
Written statements and formal advice pertaining to a number Sida processes

Issues for consideration

(i)

Increased focus on climate change and environment has raised the demand for
our advice. The decision to make Environment and Climate Change Analysis
a formal fourth pillar in the Multidimensional Poverty Analysis is much
welcomed. The helpdesk has been given an increased role to improve
inclusion of disaster risk management and climate change adaptation. Close
collaboration with SEI is important to meet this challenge.
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3.3 Training and Communication

Objective
Enhance the knowledge of how environmental economics and SEA is linked and can
contribute to improving Sida’s work.

Activities

(i)

(i) The helpdesk helped arrange and actively participated in seminars at Sida in
Stockholm on SEA together with Fernando Loyaza from the World Bank;
Danida choose not to proceed with a field road show for SEA

(iii)  The helpdesk contributed to the finalization of the e-learning material and its
launch in May;

(iv)  The helpdesk has helped to inform about the support available from “sister”
helpdesks when visiting embassies (Kenya; Serbia)

(V) Only a few requests on participation in training have come to us. They include
Thomas Sterner at Sida’s Growth days, Daniel Slunge and Olof Drakenberg at
Indicator workshop;

(vi) The  website has been maintained but  not improved
(www.handels.gu.se/eehelpdesk)

Output
Q) 3 helpdesk reports;
(i)  Successful implementation of e-learning together with LAR and MIL;
(iii)  Travel reports and seminars at Sida on key findings and conclusions from
international processes;
(iv)  Minutes from meetings between Sida and EEU.

Issues for consideration
Q) Despite steps taken (MIL and helpdesk) to link training to existing seminars
and workshops requests have been limited. However in 2008 the demand for
the Helpdesk in training and work shops has increased and we expect that this

will continue.

3.4 Methodological Development in International Processes

Objective

Follow and actively contribute to the international development of methods and tools to
enhance the integration of environmental and sustainable development aspects in
strategic policy and planning processes relevant to development cooperation.

Activities:

(1) Joint analytical work on environment at the country level: The helpdesk led
an PEP initiative to improve the sharing and use of country level
environmental analytic work involving the EU, the World Bank, UNEP,
UNDP and several bilateral donors. Consultations and teleconferences were
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held and lessons learned were presented/discussed at the PEP meeting in
Copenhagen with the helpdesk as chair. Increased use of website
www.countryanalyticwork.net is promoted. Furthermore the helpdesk
participated in a meeting with the European Commission (Jan) with the aim of
increasing the transparency and usability of Country Environmental Profiles.

(i)  Use of SEA in development cooperation: The helpdesk has remained active in
the OECD DAC SEA Task Team for the follow up on the implementation of
OECD DAC’s guidance document on SEA in development cooperation. In
collaboration with the Sida helpdesk for environmental assessment the
helpdesk has provided comments on guidance notes for SEA and climate
change and SEA and ecosystem services respectively. The helpdesk has also
held meetings with the SEA team at the World Bank’s Environment
Department and the Netherlands Commission for Environmental Impact
Assessments. This activity also encompasses being an active counterpart to
the Bank in relation to the Sida funded programme “Strategic Approaches to
Environment and Development”, which in addition to a pilot programme on
SEA also includes support to integration of environment in PRS and in
Poverty Assessments.

(ili)  Poverty Environment Partnership (PEP): The helpdesk actively participated
in PEP-meetings in Nairobi (January), Copenhagen (June). Due to time
constraints the helpdesk was not able to participate in the November meeting
in Washington DC. The helpdesk facilitated communication within Sida to
promote the signing of the interagency paper on Poverty, Health and
Environment.

(iv) EPOC/DAC Task team on natural resources governance and capacity
development: Together with the OECD secretariat Sweden has played a
leading role as in the task team. The helpdesk together with Swedish EPA has
participated in meetings in The Hague and Stockholm. In Stockholm Sida and
the Swedish EPA agreed to take the lead for one of the subgroups, “Making
the economic case for improved management of environment and natural
resources in national development plans.” The helpdesk is responsible for
managing the project that is scheduled to be finalized in September 2008.

(v) Integration of environment in Budget Support. The helpdesk has provided
input to ToR for the DFID study and later circulated the outputs from the
working group on integration of environmental considerations in Budget
Support processes, carried out in collaboration with e.g. DFID, CIDA and
Irish Aid.

(vi)  Environmental taxation and Environmental Fiscal Reform: As a follow up
follow up of the DAC paper on EFR from 2005 the EEU was active at the
GTZ-hosted conference on environmental taxation and environmental fiscal
reform in Munich October 2007.

(vil)  Maintain contacts with WWF/MPO and WRI. The helpdesk participated in
meetings with WWEF’s Macro-Economics Programme Office at Sida. Contacts
with WRI have been limited to discussions at PEP meetings.
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Outputs:
Q) Travel reports and reports from seminars and discussions with PEP, EU, the
World Bank and other EEU collaborators relevant to Sida.
(i)  Ongoing input to method development within Sida including the manual for
Environment and Climate Change Analysis, Budget support appraisals etc

Issues for consideration:

(i) Although sharing of information and joint analytical work is increasing there
are a number of barriers limiting this process. Multilateral institutions often
have rigorous guidelines that limit their flexibility. It is of great importance
that international initiatives at head quarter level manage to link with donor
coordination on local level.

(i) The helpdesk also participated in several discussions to plan for an African
Conference on Poverty, Growth and Environment (EU, World Bank, DFID,
UNEP, IUCN etc). However, partly due to lack of African ownership/interest
the preparations have stopped. The helpdesk has also been asked to contribute
in the preparations to OECD DAC Environet.

3.5 Management of Project Support to External Actors

Objective
The objective of this program component is to administratively support projects which
implement environmental economics activities in the area of sustainable development.

Activities
On behalf of Sida, EEU has administrated an agreement with 11ED in support of the work
programme of OECD DAC’s Environet Task Team on SEA. After extensions of the
contract period, EEU received the final report from IIED, which acted as the Task
Team’s technical secretariat, on the implementation of the tasks stipulated in the
agreement.

Output

The administration of this project has facilitated (i) financial support to a key activitiy
aiming at developing methods to integrate environmental aspects in strategic planning
and decisionmaking and (ii) development and implementation of Good practice guidance
on SEA in development cooperation. The results and outcome of the project has been
communicated to Sida, and the OECD publication on SEA? has been distributed to key
stakeholders within Swedish development cooperation.

% OECD, 2006. Applying Strategic Environmental Assessment - Good Practice Guidance For Development
Co-Operation, DAC Guidelines and Reference Series, OECD, Paris.
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4  DISSEMINATION

To meet the demand for information on training and research opportunities, EEU
maintains a website, and actively provides literature and reports to relevant recipients.
EEU also presents research findings in scientific journals and other fora. EEU takes
active part in relevant Swedish and international workshops, seminars, scientific
conferences and other meetings. The rationale for EEU’s active outreach and presence in
international fora is the need to obtain research knowledge, information on key
international processes, and the need to disseminate information on EEU’s activities
among our counterparts and peers, particularly in the areas of environmental economics,
sustainable development and strategic environmental assessment.

4.1 Dissemination of Results within the Academic Research
Community

4.1.1 Participation in conferences, workshops etc during 2007

Fredrik Carlsson

e Anonymity, reciprocity, and conformity: Evidence from voluntary contributions
to a national park in Costa Rica at European Association of Environmental and
Resource Economics, Thessaloniki June.

Hakan Eggert
e Eggert, H. and R. Tveteraas 2007: Productivity development in Icelandic,
Norwegian, and Swedish fisheries. Paper presented at the 15th EAERE
conference, Thessaloniki, and at the The XVIlIith Annual EAFE Conference 9th to
11th July 2007 - Reykjavik, Iceland

Anders Ekbom
e Presentation of “Soil Properties and Soil Conservation Investments in Agricultural
Production - a Case study of Kenya’s Central Highlands” at the European
Association’s Conference on Environmental and Resource Economics in Greece,
June 2007).

e Participation in IIASA Conference on Global Development: Science and Policies
for the Future, Vienna 14-15 November 2007.

Gunnar Kdéhlin
e “Market imperfections and farm technology adoption decisions: An empirical
analysis” presented at the European Association’s Conference on Environmental
and Resource Economics in Greece, June 2007.

e “Market imperfections and farm technology adoption decisions: An empirical
analysis” presented at Resources for the Future, September 2007.
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e Participation in SUAS Annual 2007 Forestry Conference: SLU in the world,
Education - Research — Development, November 27, 2007.

e Participation in seminar on “How to develop the Swedish resource base for
international forestry work?”” at Royal Swedish Academy of Agriculture and
Forestry, December 11, 2007.

Peter Martinsson
e Do Cooperation and Punishment Behavior Depend on the Social Environment?
Evidence from South Africa at Asia-Pacific Regional Meeting of the Economic
Association Meeting, Kyoto, 12-14 February.
e Heterogeneous Income And Provision Of Public Goods — Experimental Evidence
at Economic Association Meeting in Rome, 29 June-1 July.

Thomas Sterner
e Participated in the EAERE Conference in Thessaloniki, June 2007.
e Gave an Invited lecture at University of Cape Town in South Africa on Climate
change and distributional issues, 7" Dec
e Gave a Keynote speech on capacity building in environmental economics at the
inauguration of the Chinese EfD centre EEPC at Beijing University by President
Xu Zhihong and Vice Prime Minister Maud Olofsson. Nov 29

Haoran He
e Presentation on the 6th International Conference on the Chinese Economy.
CERDI-IDREC, Clermont-Ferrand, France October 18-19, 2007

Ping Qin
e 14th Ulvon Conference on Environmental Economics. 19-21 June, 2007, Ulvon,
Sweden. Presented the paper Forestland rights, Harvest Quota, Farmer’s
Investment Incentives in forestry in China — An Empirical Study of Fujian
Province

Miguel Quiroga
e Presented paper at Development Economics Workshop (DEW), Department of
Economics, School of Business, Economics and Law, University of Gothenburg,
September 19th, 2007.

Kofi Vondolia
e Paper presented at Finnish Society of Environmental Social Science (YHYS)
Conference: Energy and Environment-Competing Powers?, November 29- 30,
2007, Jyvaskyla, Finland: The Arctic Treasure Hunt: a Game-Theoretic Approach
to the Race for the North Pole Riches

Jiegen Wei

e Presented the paper Incentive Contract Or Tenure Reform in Managing Forest
Resources: Understanding the Transition of Forest Management in China at the
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conference of European Association of Environmental and resource economists,
June 2007.

Precious Zikhali
e Paper presented at14th Ulvon Conference on Environmental Economics, 19-21
June, 2007, Ulvon, Sweden: Can a restrictive harvest season policy conserve
mopane worms in Southern Africa? A bio-economic modelling approach.
e Paper presented at EfD annual meeting, 5-9 November 2006: Fast Track Land
Reform, Tenure Security and Investments in Zimbabwe.

4.1.2 Publications i peer reviewed articles accepted 2007

Carlsson, F. G. Gupta and O. Johansson-Stenman (2008) Keeping up with the Vaishyas:
Caste and relative standing, Oxford Economic Papers, accepted for publication

Alpizar, F., F. Carlsson and O. Johansson-Stenman (2008) Does context matter more for
hypothetical than for actual contributions? Evidence from a natural field experiment,
Experimental Economics, forthcoming.

Carlsson, F. and P. Martinsson (2008) How much is too much? — An investigation of the
effect of the number of choice sets, starting point and the choice of bid vectors in choice
experiments, Environmental and Resource Economics, forthcoming.

Carlsson, F. and M. Kataria (2008) Assessing management options for weed control with
demanders and non-demanders in a choice experiment, Land Economics, forthcoming.

Alpizar, F., F. Carlsson and O. Johansson-Stenman (2008) Anonymity, reciprocity, and
conformity: Evidence from voluntary contributions to a national park in Costa Rica,
Journal of Public Economics 92, 1047-1060.

Carlsson, F. and P. Martinsson (2008) Does it Matter when a Power Outage Occurs? — A
Choice Experiment Study on the Willingness to Pay to Avoid Power Outages, Energy
Economics 30, 1232-1245.

Carlsson, F. and P. Martinsson (2007) “Willingness to Pay Among Swedish Households
to Avoid Power Outages — A Random Parameter Tobit Model Approach”, Energy
Journal 28, 75-89.

Carlsson, F., O. Johansson-Stenman and P. Martinsson (2007) “Do You Enjoy Having
More than Others? Survey Evidence of Positional Goods”, Economica 74, 586-598.

Carlsson, F., P. Frykblom and C.J. Lagerkvist (2007) “Consumer Benefits of Labels and

Bans on GM Foods — Choice Experiments with Swedish Consumers”, American Journal
of Agricultural Economics 89, 152-161.
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Carlsson, F., P. Frykblom and C.J. Lagerkvist (2007) “Consumer Willingness to Pay for
Farm Animal Welfare — Transportation of farm animals to slaughter versus the use of
mobile abattoirs”, European Review of Agricultural Economics 34, 321-344.

Carlsson, F., P. Frykblom and C.J. Lagerkvist (2007) “Farm Animal Welfare — Testing
for Market Failure”, Journal of Agricultural and Applied Economics 30, 61-73.

Carlsson, F., P. Frykblom and C.J. Lagerkvist (2007) “Preferences With and Without
Price Variation — Does the Price Attribute Affect Behavior in Stated Preference
Surveys?” Environmental and Resource Economics 38, 155-164.

Carlsson, F., P. Nam, M. Linde-Rahr and P. Martinsson (2007) “Are Vietnamese Farmers
Concerned with their Relative Position in Society?”, Journal of Development Studies 43,
1177-1188.

Cooke-St. Clair, P.C., G. Kohlin and W. F. Hyde (2008),‘Fuelwood, forests and
community management — evidence from household studies’, Environment and
Development Economics, 13: 103-135.

Eggert, H. & M. Ulmestrand. “Tenure Rights and Stewardship of Marine Resources: A
co-managed Swedish shrimp fishery in a marine reserve” in R.E. Townsend & R. Shotton
(eds ) 2008”. Case studies in fisheries self-governance. FAO Fish. TEch. Pap. Rome.

Eggert, H. and R. Lokina. (2007) “Small-scale Fishers and Risk Preferences” Marine
Resource Economics 22(1): 49-67

Eggert, H. and R. Tveterds. (2007) “Potential Rent and Overcapacity in the Swedish
Baltic Sea Trawl Fishery” ICES Journal of Marine Science 64(3): 439-445

Flood, L., N Islam and T Sterner “Are demand elasticities affected by politically
determined tax levels?” Applied Economics Letters, Accepted October 2007.

Garcia, J., T Sterner and S Afsah, (2007) “Public Disclosure of Industrial Pollution” The
PROPER approach for Indonesia” Environmental and Development Economics, Dec
2007.

Gundimeda, H. and G. Kohlin (2008), ‘Fuel demand elasticities for energy and
environmental policies: Indian sample survey evidence’, Energy Economics, 30/2: 517-
546.

Haoran He, Qian Weng, Jintao Xu. “An Analysis on the Efficiency of Processing Mills in
State-Owned Forest Areas”. Scientia Silvae Sinicae. VVol. 43, N0.10, 2007 (in Chinese)

Hoel, M. and T. Sterner (2007), “Discounting and relative prices”, Climatic Change, vol.
84, nos. 1-2)
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Kassie, M., J. Pender, M. Yesuf, G. Kohlin, R. Bluffstone, E. Mulugeta (2008),
’Estimating returns to soil conservation adoption in the Northern Ethiopian highlands’,
Agricultural Economics,38: 213-232.

Kassie, M., J. Pender, M. Yesuf, G. Kohlin, R. Bulffstone, and E. Mulugeta. 2007.
"Estimating Returns to Soil Conservation Adoption in the Northern Ethiopian
Highlands". Agricultural Economics Journal, forthcoming.

Kateregga, E. and T. Sterner (2007), “Indicators for an invasive species: Water Hyacinths
in Lake Victoria”, Ecological Indicators, Volume 7, Issue 2, April 2007, Pages 362-370.
http://dx.doi.org/10.1016/j.ecolind.2006.02.008

Sterner, T, (2007) “Gasoline Taxes a useful instrument for climate policy” Energy Policy,
Vol. 35, Issue 6, pp 3194-3202,June 2007

Sterner, T. (2007) "Unobserved Diversity, Depletion and Irreversibility The importance
of subpopulations for Management of cod stocks" Ecological Economics, vol. 61, issue
2-3, pages 566-574

Sterner, T. and A. Miiller (2008), “Output and Abatement Effects of Allocation
Readjustment in Permit Trade”, Climatic Change (januari 2008 vol. 86, nos. 1-2)

Tao, Ran., and Qin, Ping. “How has the Rural Tax Reform Affected Farmers” Burdens
and Local Governance in China. China and World Economy.

Thomas Sterner and Martin Persson, (2008),“An Even Sterner Report”: Introducing

Relative Prices into the Discounting Debate, Review of Environmental Economics and
Policy, vol 2, issue 1.

4.1.3 Working papers series 2007

Alpizar, F., F. Carlsson and O. Johansson-Stenman (2008) “Does context matter more for
hypothetical than for actual contributions? Evidence from a natural field experiment.”

Alpizar, F., F. Carlsson and O. Johansson-Stenman (2007) “Anonymity, reciprocity, and
conformity: Evidence from voluntary contributions to a national park in Costa Rica.”

Olof Johansson-Stenman and Henrik Svedséter (2007) “Hypothetical bias in choice
experiments: Within versus between subject tests.”

4.1.4 Working papers series in collaboration with other institutions 2007

Miguel Quiroga, Thomas Sterner, and Martin Persson, “Have Countries with Lax
Environmental Regulations a Comparative Advantage in Polluting Industries? «
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http://dx.doi.org/10.1016/j.ecolind.2006.02.008

April 2007 RFF Working Paper DP 07-08

Garcia J, Bluffstone R, Sterner T, “Corporate environmental management in transition
economies: The case of Central and Eastern Europe”, Sept 2006

Fischer, C. and T. Sterner (2006), “The Role of Technologies in Reducing Cost
Uncertainty for Climate Policy”, RFF Working Paper 2007

Thomas Sterner and Martin Persson, “An Even Sterner Report”: Introducing Relative
Prices into the Discounting Debate”, (— a comment on the Stern Review) RFF Working
Paper DP 07-37

4.1.5 EEU seminars 2007

Friday 14 December, 10- , Room E-44, PhD defence seminar

Anders Ekbom, DE/GU:

PhD thesis: "Economic Analysis of Soil Capital, Land Use and Agricultural Production in
Kenya"

Discussant: Prof. Edward Barbier, University of Wyoming, USA

Thursday 13 December, 15-16, Conf.room E-6

Ed Barbier, University of Wyoming, USA:

"Natural barriers to natural disasters"

Wednesday 12 December, 13-14, Conf.room E-5, DEW

Daniel Zerfu, DE/GU:

Paper 1: "Property rights institutions and investment in Ethiopia"

Paper 2: "Governance and productivity: Microeconomic evidence from Ethiopia"

Tuesday 16 October, 13-14, Conf.room E-6

Kirk Hamilton from the World Bank will present the paper Poverty and the
environment: Understanding linkages at the household level (attached).

Kirk Hamilton is Team Leader of the Policy and Economics Team at the World Bank’s
Environment Department.

Wednesday 22 August, 10-12, Conf.room E-6

Céline Nauges, Toulouse, France:

The impact of tap connection on water use: The case of household water connection in
Dakar, Senegal
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http://www.hgu.gu.se/files/nationalekonomi/smil/nauges_22aug.pdf
http://www.hgu.gu.se/files/nationalekonomi/smil/nauges_22aug.pdf

Monday 18 June, 10-12, Conf.room E-6, Final seminar before PhD defence
Marcela Ibanez, DE/GU:

"Coca Farming — theory, empirics and experiments”

Discussant: Katarina Nordblom, DE/GU and Ali Ahmed, Véxjo

"Who crops coca and why"

"Carrots and sticks"

"A choice experiment on coca cropping"

Wednesday 22 August, 13-14, Conference room E-6
Céline Nauges, Toulouse, France:
"Tap Connection and Household water use in Dakar, Senegal"

Friday June 1, 13-14, Room E-45
Martin Dufwenberg, Arizona:
The Framing of Games and the Psychology of Play

Tuesday 29 May, 10-11, Conf.room E-6
Rahimaisa Abdula, DE/GU: t.b.a
"Gender and Bioenergy"

"Joint production model of bioenergy"

Thursday 24 May, 15-16, Conf.room E-6
Aart de Zeeuw, Beijer Institute, Stockholm/Tilburg University:
"Dynamic effects on the stability of international environmental agreements

Tuesday 15 May, 16-18, Conf.room E-6
Anders Ekbom, DE/GU:
"Determinants to soil capital - An application to Kenya's central highlands"

Tuesday 8 May, 11-12.00, Conf.room E-6
Marcela Ibanez DE/GU:
"A choice experiment on coca cropping"

Tuesday 10 April, 10- , Room D-33, PhD defence seminar

Mintewab Bezabih, DE/GU:

PhD thesis: "Essays on Land Lease Markets, Productivity, Biodiversity, and
Environmental Variability"

Discussant: Prof. Gardner Brown, University of Washington, USA
Download abstract
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http://www.hgu.gu.se/files/nationalekonomi/eeu/seminars/coca%20ce%20070608.doc
http://www.hgu.gu.se/files/nationalekonomi/smil/nauges_22aug.pdf
http://www.hgu.gu.se/files/nationalekonomi/eeu/seminars/gender%20and%20bioenergy.doc
http://www.hgu.gu.se/files/nationalekonomi/eeu/seminars/gender%20and%20bioenergy.doc
http://www.hgu.gu.se/files/nationalekonomi/eeu/seminars/gender%20and%20bioenergy.doc
http://www.hgu.gu.se/files/nationalekonomi/eeu/seminars/gender%20and%20bioenergy.doc
http://www.hgu.gu.se/files/nationalekonomi/eeu/seminars/joint%20production%20model%20of%20bioenergy_030607.doc
http://www.hgu.gu.se/files/nationalekonomi/eeu/seminars/joint%20production%20model%20of%20bioenergy_030607.doc
http://www.hgu.gu.se/files/nationalekonomi/sem/070524%20de%20zeeuw.pdf
http://www.hgu.gu.se/item.aspx?id=7444
http://www.hgu.gu.se/files/nationalekonomi/smil/coca%20ce.pdf
http://www.hgu.gu.se/files/nationalekonomi/sem/abs-mintewab%20bezabih.doc

Tuesday 13 March, 10- , Room: CG-salen, PhD defence seminar

Jorge Garcia, DE/GU:

PhD thesis: "Essays on Asymmetric Information and Environmental Regulation through
Disclosure™

Discussant: Senior fellow Allen Blackman, RFF-Resources for the Future, Washington,
D.C.

Download abstract

Monday 15 January, 16-17, Room B-33

Moses lkiara, Kenya:

"Inequality, poverty and environment in Kenya"
Discussant: Arne Bigsten

4.2 Dissemination in Swedish Development Cooperation

There are many ways to disseminate research on sustainable development. One may be
through articles in the media, another through speeches or short courses and finally yet
another is through playing an advisory role or participating in executive boards of
relevant organizations. During 2007 members of the EEU continued to play a number of
such roles. For example:

4.2.1 Advice to organizations, board meetings etc

F Carlsson served as member of Scientific Committee Laceep 2006-.

T Sterner served as President-elect on the board of the European Association of
Environmental and Resource Economists

T Sterner was a Beijer Fellow at the Beijer Institute of the Swedish Royal Academy

T Sterner was a Member of the Editorial Board of the Review of Environmental
Economics and Policy.

T Sterner was a Fellow of SANDEE, the South Asian Network for Development and
Environmental Economics,

T Sterner served on the Research Advisory Committee for CEEPA, the Centre for
Environmental Economics and Policy in Africa, 2006-.

T Sterner was an External Examiner for the African Economic Research Consortium

T Sterner wrote a review of Urvashi Narain for promotion to Fellow at Resources for the
Future, Washington. Feb 2007.
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T Sterner wrote a review of Vinnish Kathuria for Faculty Position at the HSS Department
of the Indian Institute for Technology in Kanpur, feb 2007

T Sterner served as Chairman of the Evaluation Committee for a MISTRA application
“SWECIA” for a research program proposal on climate adaptation including developing
countries, May 10-11 2007.

4.2.2 Speeches and short courses

G Kohlin presented the environmental economics capacity building program and the
Environment for Development initiative at Resources for the Future, Washington D.C.
September, 2007.

G Kohlin introduced the International Conference on Policies to Increase Forest Cover in
Ethiopia, September 2007.

G Kohlin presented the environmental economics capacity building program and the
Environment for Development initiative at IUCN, Gland, Switzerland, November, 2007.

G Kohlin presented the environmental economics capacity building program and the
Environment for Development initiative at Department of Economics, Swedish
University of Agricultural Sciences, December, 2007.

G Kohlin presented the environmental economics capacity building program and the
Environment for Development initiative at Wageningen University, the Netherlands,
December, 2007.

T Sterner gave a Public Talk “Policy Instruments for Sustainable Development at the
Department of Economics, University of Dar es Salaam, Nov 21°

T Sterner delivered a speech “The Need for and the Design of appropriate Policy
Instruments », Invited at the Europaisches Forum Alpbach, Tyrol, Austria, August 14"
2007.

T Sterner gave a presentation « Policy Instruments for the transport sector », invited at
the Volvo Group Executive Committee, at Rossareds Sateri, August 29" .

T Sterner participated in a Sida meeting for Regional Networks organized by AnnaMaria
Oltorp, SAREC, 25/4.
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T Sterner gave a Short Course on Policy Design at the Tropical Agricultural Research
and Higher Education Center (CATIE) campus in Turrialba, Costa Rica, from 26 — 30
March, 2007. This is closely integrated with the Regional Network LACEEP that also
receives funding from SAREC.

T Sterner gave a Seminar on capacity building en environmental economics at the
Mexican Instituto Nacional de Ecologia, March 24™

T Sterner participated in a Short Course “The Economics of Natural Resources and the
Environment", in the Zaragoza Program on Capacity Building, Spain 23-24 January 2007

T Sterner gave a Seminar on “Environment and Pro-Poor Growth” at the Sida Workshop
on Pro Poor Growth in Practice, Sida Stockholm, Jan 10-12.

4.2.3 Articles and interviews in news media and popular press

Marcela Ibafiez Diaz, Interview concerning her PhD thesis, ”Social Dilemmas: The role
of incentives, norms and institutions”, in www.realtid.se, titled "Knarbrasa forgaves".

G Kohlin, Interview concerning EfD launch in China, Swedish Radio P4 Vaistekot,
October, 2007

Sterner L4t yrkesfiskarna dga fiskevattnen”, with Hakan Eggert, Henrik Svedang and
Johan Stal, Goteborgs-Posten 2007-12-17
http://www.gp.se/gp/jsp/Crosslink.jsp?d=192&a=389271

Sterner, "Hogre Bensinpris minskar forbrukningen”, Géteborgs-Posten 070913

Sterner, “Forbifart blir atervdindsgrand”, Brannpunkt, article in Svenska Dagbladet
070723, med Goran Finnveden.

Sterner, Interview concerning petrol prices in Swedish Radio P1 Morgon, July 10th 2007.
Sterner, ”Fran scenario till handling”, Interview in Tidskriften Axess, nr 1, 2007.

Sterner, Participation on Swedish Radio P4, “Karlavagnen” on Climate Change, May 7th
21.40-24.00.

Sterner, March 8th Interview by Nils Kiohler in the Swedish public service broadcaster -
Sveriges Television (SVT).

Sterner, Interview in Naturvetaren Nr 4 2007, ”Nu Raknar ekonomer med miljon” av
Johan Lennstrom.
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4.2.4 Press releases

Press releases in Swedish and English on the following events were sent to relevant
media and posted as news items (among others) on the different websites for the EEU
(www.handels.gu.se/econ/eeu), the School of Business, Economics and Law, and the
University of Gothenburg.

2007-05-11 Martine Visser, PhD dissertation,”Fairness, reciprocity and inequality:
Experimental Evidence from South Africa”, May 11

2007-10-29 EfD launch in China (followed by interview of Gunnar Kohlin in Swedish
Radio)

2007-11-16 Presentation of World Bank’s World Development Report 2008 Agriculture
for Development, at School of Business, Economics and Law, University of Gothenburg

2007-11-22 Marcela Ibafiez Diaz, PhD dissertation, ”Social Dilemmas: The role of
incentives, norms and institutions”, Nov 26

2007-12-14 Anders Ekbom, PhD dissertation, ”Economic analysis of Soil Capital, Land
Use and Agricultural Production in Kenya”, Dec 14

4.2.5 Other Capacity building activities

Thomas Sterner

e Research Advisory Committee for SANDEE, the South Asian Network for
Development and Environmental Economics, 1999-2006. “SANDEE fellow”
2007-

e Research Advisory Committee for CEEPA, the Centre for Environmental
Economics and Policy in Africa, 2006-.

e External Examiner for the African Economic Research Consortium

e Review of Urvashi Narain for promotion to Fellow at Resources for the Future,
Washington. Feb 2007.

e Review of Vinish Kathuria for Faculty Position at the HSS Department of the
Indian Institute for Technology in Kanpur, Feb 2007.
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APPENDIX 1: Course evaluations for specialization courses

Public Economics

1. Was your theoretical and mathematical background sufficient for understanding
this course?
(5 is ”Very sufficient”, ..., 1 is "Not at all sufficient”)

Mean 4.5

Comments:
- Standard mathematical expositions.

2. What is your opinion about the general administration of the course?

(Schedule and reading materials were accessible in time, professors/administrators were
available for questions, etc.)

(5 1s "Very good”, ..., 1 is "Very poor”)

Mean 4.4

Comments:
- There were no problems.

3. What was the quality of the literature?
(5 1s ”Very good”, ..., 1 is "Very poor”™)

Mean 4.4

Comments:
- The literature was current to the standards. The on-going research issues on the subject.

4. What is your opinion about the performance of the lecturers?
(5 is "Very good”, ..., 1 is "Very poor”)

Katarina Nordblom: Mean 4.4

Comments:
- Friendly and ready to answer questions from students at anytime.

Olof Johansson-Stenman: Mean 4.3
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Comments:
- Also a friendly professor.

Agnar Sandmo: Mean 4.3

Comments:

- Extremely clear and understandable in lecturing. Excellent teacher!

- Wonderful professor with lots of teaching skills.

- He was extraordinarily excellent in teaching, pedagogically speaking. But some of the
concepts he covered were a bit elementary.

5. How relevant do you consider this course to have been to your overall
education/work?
(5 is "Very relevant”, ..., 1 is ”Not at all relevant”)

Mean 4.1

Comments:
- It has improved my understanding of certain aspects in public finance.

6. How difficult and demanding did you find this course?
(5 1s ”Very difficult...”, ..., 1 is ”Not at all difficult”)

Mean 4.0

Comments:

7. What is your opinion about examination?
(5 1s ”Very good”, ..., 1 is "Very poor”™)

Mean 4.5

Comments:

- Itis very nice kind of examination. It gives the possibility of learning a lot about the
topic related to write about.

- The only difficulty is to get appropriate research topic in time (and relevant one) as
well as required data set.

8. What is your overall opinion about the course?
(5 1s “Very good, ...., 1 is “Very poor™)
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Mean 4.5

Comments:
- Relevant course — but some cases combine well with environmental economics.

9. If you were the head of this course what are the three things you would change?
- Firstly I will introduce the position in the whole economics; secondly I will talk more
about the topics up date.

- More topics may be introduced if time, lecturers and budget permit.

- Not have it run parallel with another course.

- I would have distributed the assignments/presentations of the group exercise to all the
students in soft copy.

- Arranged a trip to the capital of the country during a weekend.

- For all other matters, 1 would have followed the existing practices.

- Emphasis should not be only on taxation.

- I would try to make a link between topics covered by different lecturers.

- Prepare a database on various aspects of the public sector economics for easy
accessibility by research students.

- Small exercises.

- A bird-eyes overview lecture on public economics.

- First, the time schedule is so tight; second, it should have pure one-course/month — not
parallel!

- Some of the material covered by Agnar Sandmo

- Good Work.

- On standard book for the course.

- More topics.

- Somehow a bit more time.

10. Other comments, both positive and negative!
- Very nice course.

- Excellent management!

- Keep on running the course.
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Environmental VValuation

1. Was your theoretical and mathematical background sufficient for understanding
this course?
(5 is "Very sufficient”, ..., 1 is ”Not at all sufficient™)

Mean 4.4

Comments:

- Standard mathematical expositions were applied.

- Economic theory model and econometric model need more additional considerate
advancement.

2. What is your opinion about the general administration of the course?

(Schedule and reading materials were accessible in time, professors/administrators were
available for questions, etc.)

(5 is ”Very good”, ..., 1 is ”Very poor™)

Mean 4.6

Comments:

- Late changes in presentation/examination dates
- Well organized.

- Excellent!

3. What was the quality of the literature?
(5 1s ”Very good”, ..., 1 is "Very poor”™)

Haab, T. and K. McConnell, Valuing Environmental and Natural Resources
Mean 4,6
Comments:

- Standard and current literature provided.
- Excellent!

Articles?
Mean 4.8

Comments:
- Standard articles and recent ones on the literature.
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- Excellent!

4. What is your opinion about the performance of the lecturers?
(5 1s ”Very good”, ..., 1 is ”Very poor”)

Fredrik Carlsson: Mean 4.9

Comments:

- Excellent!

- In my opinion he is one of the best professors in the field.

- Very good. A little long between breaks some times. Very good LIMDEP material.
- This is the first best professor I ever know!

Peter Martinsson: Mean 3.8

Comments:

- Unlucky — computer problems.

- Also good one — in field experiment.

- Need of theoretical and empirical implementation. Should have been provided. Maybe
he was given short time.

Gunnar Kohlin: Mean 3.9

Comments:
- Very good in issues of welfare and valuation techniques.
- Very good, easy grip. Presents well, be a bit fast.

Hala Abou-Ali: Mean 3.9

Comments:

- Not very cooperative to providing advice for students.
- Needs to prepare answers for LIMDEP exercise.

- She knows her stuff.

5. How relevant do you consider this course to have been to your overall
education/work?
(5 is "Very relevant”, ..., 1 is "Not at all relevant”)

Mean 4.7
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Comments:

- But itis very interesting. Maybe | will research my field using this method.

- | have been exposed to estimation techniques and softwares that | was not aware of
before.

- Itis excellent research area | am friendly of as from now | really liked it.

6. How difficult and demanding did you find this course?
(5 1s ”Very difficult...”, ..., 1 is ”Not at all difficult™)

Mean 3.2

Comments:

- I find it a standard course.

- Assignment Il is way too big and contains too many parts. Not in proportion to public
economics.

- Exam part has a lot of questions.

7. What is your opinion about the stated preference computer labs?
(5 1s "Very good”, ..., 1 is "Very poor”™)

Mean 3.8

Comments:

- The instructor did it on individual basis without introductions to the theory of
estimation techniques before the classes began.

- Were not done in an efficient way. Could have been more a general introduction for
all and do some exercises together, then individual work.

- Would be good to extent the time for labs.

- Good reading material.

- Ithink that STATA is much user friendly software to handel such problems than the
LIMDEP.

8. What is your opinion about the assignment on one valuation method (Gunnar
Koéhlin)?
(5 is "Very good”, ..., 1 is "Very poor”)

Mean 3.9

Comments:

- It gives one an opportunity to understand and review various valuation/measurement
techniques.

- Good idea, we learned a lot but it was too big on assignment.
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9. What is your opinion about the assignment on stated preferences (Fredrik
Carlsson)?
(5 1s ”Very good”, ..., 1 is ”Very poor”)

Mean 4.8

Comments:

- Extensive

- Although it is very much, I think it is necessary for understanding this course.

- This is the core of the courses and the real world experience. Very useful and fantastic
one!

10. What is your overall opinion about the course?
(5 1s “Very good, ..., 1 is “Very poor”)

Mean 4.7

Comments:
- Keep it up!

11. If you were the head of this course what are the three things you would change?
- More flexibility to work and develop “own” research.

- Solutions on computer labs.

- More help on computer labs (Hala was busy)

- Give more program/example information, just like SAS, Limdep.

- I may change the ordering of the lectures. For people who are first time to be introduced
the stated preferences methods, it is a little bit confusing to talk about the techniques then
the analysis of the method, because they may have no idea of the techniques. If the
sequential steps can be combined simultaneous it is better for understanding them.

- Creating a point of various data sets for students to use in their assignments.

- Not run it parallel with public ecnomics.

- Limit the size of Assignment 1.

- Have solutions to all LIMDEP exercises completed beforehand.

- | would have used STATA as the software.

- First, it should extend more labs, second, it should have something besides CV, CM
such as travel method.

- Give more time to choice experiment.

12. Other comments, both positive and negative!

- In general, very good.

- May provide more materials.

- Course is very interesting and | have learnt a lot from it.
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Practical Arrangements (for guest students only)
(5 is ”Very good”, ..., 1 is ”Very poor™)

Pre-course information: Mean 4.4

Comments:

- Well prepared and presented on time!

- There was not much.

Travel arrangements: Mean 5.0

Comments:

- Well arranged — Bravo Elizabeth!

Money arrangements: Mean 4.8

Comments:

- Some little top-up will do the ......... to keep upbreast with living costs.

Lodging in Gothenburg: Mean 4.4

Comments:
- Good and nearer to classes!
- Very good location but does not have internet access.

Communication service, i.e. E-mail, fax, computers, etc: Mean 4.3

Comments:

- If she fixed office can be supplied. It would help the studying.

- With the exception of telephone access — we had difficulties in accessing telephones, if

we one wants to call using his own — prepaid cards or vouchers.
- No access without key to computer room had to depend on others to open.

- Excellent management.
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APPENDIX 2: Participants in specialization courses

Sylvia Gonzalez, Puerto Rico
Jiang Xuemei, China

Krishna Prasad Pant, Nepal
Rosalina Tan, Phillipines
Wilhelm Ngasauiaku, Tanzania
Dambala Kutela, Ethiopia
Charoenchai Agmapisarn, Thailand
Margaret Banga, Uganda

Charles Nhemachena, Zimbabwe
Weng Qian, China
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APPENDIX 3: Implementing Staff at EEU

The following persons are proposed to be responsible for managing and implementing the
Sida-EEU agreement on environmental economics capacity building during 2007-2009:
e-mail: first name.last name@economics.gu.se telephone: 031- 786+ extension.

Name Areas of responsibility; tasks Extension

Karin Backteman Communications 2595
EEU and Environment for Development initiative

Fredrik Carlsson PhD program, Supervision 4174
Research on welfare, environment, gender, social capital
and health

Olof Drakenberg Sida's Environmental Economics Helpdesk: advice, Sida 2756
trainings, statements, EE indicators, SEA in country
strategies, international processes

Hakan Eggert Supervision. Sustainable natural resource management 4175
(aquatic resources, fisheries)

Anders Ekbom Project leader 4817
Sida's Environmental Economics Helpdesk: advice, Sida
trainings, statements, EE indicators, SEA in cooperation
strategies, international processes
Sustainable natural resource management (agriculture)

Elizabeth Foldi Project administrator 1347
Project management, Ph.D.-program and course
administration

Gerd Georgsson Economic controller 1342
Budgeting, financial follow up and reporting

Olof Johansson- Supervision 2538

Stenman Welfare, environment, gender, social capital and health

Karin Jonson Project Administrator 4321
Environment for Development Initiative

Gunnar Kéhlin Director, Environment for Development Initiative 4426
Agreements, Supervision
Sustainable natural resource management

Martin Linde-Rahr Sustainable natural resource management (commons, 4064
forestry)

Peter Martinsson Supervision 5255
Behavioural, Experiment, Welfare, environment, gender,
social capital and health

Daniel Slunge Sida's Environmental Economics Helpdesk: advice, Sida 2638
trainings, statements,
EE indicators, SEA in country strategies, international
processes, SEA in decision making

Thomas Sterner Head of EEU 1377
Responsible for the EEU-Sida cooperation, and
specifically for applied research
Policy instruments for Sustainable Development
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